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The post-election picture of business and security market 
activity continues static, showing at the worst somewhat more 
than a seasonal decline. Prospects or sources of pronounced 
improvement before spring, apart from the stimulus of holi- 
day trade, are not yet apparent. . . . Steel production is being 
supported at the depression level principally by new- -model 
automobile demand, requirements of railroads and other prin- 
cipal consumers having proved disappointing. Electric power 
and coal output are holding up pretty well, but carloadings, 
construction contracts and check payments are receding rather 
sharply for the season. . . . No decisive signs of bank credit 
expansion have yet appeared, and the purely professional 
security markets, pre-occupied by poor corporation carnings 
reports, have responded apathetically to the election outcome, 
despite the persistence of sentimentally important dividend 
payments out of surplus. Resistance of commodity prices to 
further decline at the depression lows recently repeated is 
encouraging but not conclusive. . . . It is obvious that business 
has become less able to recover under its Own motive power 
partly because of the unprecedentedly drastic and swift defla- 
tion of consumer income and partly because of the prolonged 
delay in deciding between a policy of active inflation and one 
of all-round write-down of debt burdens to cope with the col- 
lapse of price levels. . . . The issue still hangs in the balance, 
but the sudden injection of the inescapable war-debt problem 
probably indicates that it is too late for the fifth horseman to 
swap steeds at this stage, and that we have surrendered our- 
selves at last to the difficult and painful process of debt read- 
justment in every field. 
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Anout this time last fall, The 
Literary Digest tackled the selling 
problem for 1932 and laid sound 
and far-reaching plans to increase 
the energy of its advertising pages. 

Already, The Digest interested a 
great group of solid, open-minded 
citizens, ready to buy and able to 
pay even in times of economic stress 

-good prospects for practically 
anything. 

To make it easier for advertisers 
to reach this audience, we first re- 
duced rates a flat 25% on all space, 
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TO MAKE 


THIS A YEAR 


RESULTS TO ADVERTISERS 


WITH BETTER DIRECT RETURNS 


NOW THAN 


effective January 1. (Other weeklies 
made cuts of only 10% — and nine 
months later.) 

To give Digest advertising more 
work and longer hours, we created 
“The Advertising Guide,” thus in- 
creasing coverage and extending 
utility. (See note.) 

To enlarge and vitalize public in- 
terest, we ran two colossal polls 
(Prohibition and Presidential) — 
each a 20,000,000 ballot test of 
national sentiment. 

To keep The Digest always fresh 
in mind, we advertised its special 
services, steadily and strongly, using 
display cards in street-cars and air- 
planes, news broadcasts, letters and 
publication advertising. 

And how did the plan work out? 
First, with reduced rates, advertis- 
ers found their cost - per - inquiry 
going down—and thanked us, in 
no uncertain terms. Then, many 
found The Digest bringing better 
total returns than during boom 
times. Not in years have we had 
such widespread appreciation and 
applause. 

We mean comments like these: 
“Over 5670 inquiries from the page” 
(insurance )—*“Broken all previous 
records . . . 2100 inquiries in a sin- 
gleday” (resort )—“Inquiries for less 
than half the average cost” (soap) 
—*7392 coupons from a single 
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IN BOOM TIMES... 


column, each with 10 cents fo 
sample” (mouth-wash The 
double column brought 11.602 
inquiries” (ink) — and so on. 
For many, many kinds of prod. 
ucts and services, the story is thy 
same. Returns per dollar invested 
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have gone up, costs per ore 
down. Doesn't this success. 
face of obvious obstacles, suevest 
that we have made 1932 a Digest 
year? Doesn't it make vou curi- 
ous about our plans for 1933! 
... Investigate. 





The “Advertising Cuide” 

vertisers, summarizes their me- 
tions booklet and sample offer 
page and issue—preaches qu 
extra inquiries. Every month 
advertises your advertising i 
without cost to vou. About « 
guides have been mailed tl 
Digest renewal subscribers and 
ers.... May we send you spect 
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ar Debts and Business 
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“SO WE'LL SEND A NOTE”—Edouard Herriot, premier of France, and 
Ramsay MacDonald, British premier, talking over various things, including, 
no doubt. what to do about war debts owed to the United States. 





is neither an economic necessity nor a 
practical political possibility. The de- 
mand for full payment would inevitably 
lead to default, for this country has no 
means of forcing payment. The com 
mittee, therefore, recommends reconsid- 
eration of the debts, and extension of 
the moratorium in the interval 

There are several significant prob 
abilities which it might be wise for the 
business world to begin to consider. 

In the first place, the depression has 
altered the entire war debt picture, just 
as it has altered our farm 
mortgages and commercial debts. A 
new approach must be found to an en 
tirely new problem. 

Next, the debts have been 
greater prominence in the economic pic- 
ture than they deserve. Less than $125 
millions are due in December, only 
about $280 millions in the next fiscal 
year. Our national budget last year ran 
to $4,219 millions. The sale of Amer 
ican goods abroad in a normal year ex- 
ceeds $5,000 millions. 

It is probably a pretty theory rather 
than a practical possibility to connect 
debt concessions with disarmanent con 
cessions. It is a nice thought, but ther« 
is no effective way of enforcing it. 

Since war debts and reparations, in 
all probability, are no longer actualities, 
it is time to admit that the taxpayer 
will have to assume responsibility for 
the final writing off, and, if possible, 
some way ought to be found to ease his 
burden and spread it fairly 

The Unitted States must work 
some adjustment of its financial and in 
dustrial policies abroad. It cannot main- 
tain both a large export balance and a 
large creditor balance. 

Most important, it might be well to 
admit all the way around that no busi- 
ness upturn hinges on the settlement 
of the war debt problem. Adjustment 
of these debts would be only one help- 
ful factor in a broad recovery program 
Many other problems are equally 
important 
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Christmas Clubs 


They have lost members, but they 
ean still release $440 millions of 
purchasing power. 


‘Tis the month before Christmas and all 
through the land 104 million Christmas 
Club members are getting ready to draw 
an average of $42 apiece from the $441 
millions they have accumulated week by 
week in 7,000 banking institutions. 
Depression has cut the ranks of the 
faithful 14 million from last year’s total, 
their savings aggregate $159 millions 
less and average $5 less apiece and 1932 
sees a thousand fewer paying tellers 
rewarding the long patience of the 
thrifty. 

So reports Herbert F. Rawll, president 


BEER ?—Workmen set up a huge filter at the Bishop & B 
Cleveland as election-encouraged brewers rush orders in for 


of the Christmas Club corporation, who 
started it all 22 years ago when he con 
vinced 7 banks that “chicken feed” 
deposits were as big as they look today 
raised his clientele to 100 a year later, 
and by 1930 was profitably distributing 
Christmas Club supplies to more than 
8,000 depositories of “chicken feed 
totaling $634 millions Today Mr 
Rawll makes his reports from the offices 
of National Bancservice Corp., holding 
company for several associated thrift 
promoting and deposit-building sub- 
sidiaries 

As usual, New York leads all other 
states in club totals, will see $94,710,000 
distributed to its thrifty this year. As 
usual also, the Middle Atlantic states 
top the sectional list with Christmas 
savings of $183,720,000. And as seems 
to be getting usual, Nantucket takes the 
per capita cake with an average of $50 
saved for every Nantucket family. But 
Nantucket doesn’t stand alone at the 
top as it did in 1931. Austin, Minn., 
also hit the $50 mark. 

Storekeepers are already setting out 
bait for the 389% of these savings 
$167.5 millions in all—that Mr. Rawll’s 
inquiries tell him will be spent for 
Christmas purchases. Estimates credit 
another 289% ($123.5 millions of the 
grand total) to permanent savings and 
investments; 11% ($48.5 millions) to 


year-end commitmer 
lions) to taxes—whi 
than usual this year 
lions) to mortgage 
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cation, charity, and 


New Calendar 


Use of 13-month calendar is mu 
wider than generally known 


THI International! 
League has begun a 
business concerns us 
counting; it knew of 
when it began a few 
the list has grown t 
asking firms it may 
questionnaire to vol 

Eastman Kodak 
Hearst’s 54 publishit 
companies, Kroger G 
Loew's Theaters, Mayt 
Clock Co., Fuller Br 
Bemberg Corp., Rep 
Kendall Co., Hotel N 
Kress & Co., Larkin ‘ 
the better known ad! 

Jan. 1, 1933, is a 
changing over to the 
It falls on Sunday. 
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scHINGTON—Fiscal legislation will 
sopolize the scant time of the forth- 
¢ session of Congress. Indeed, 
gress will do well to pass the neces- 
‘revenue and appropriation measures 
‘Mar. 4. There will be no time for 


; 
Dan's ber legislation, save perhaps a bill 
~ Il it ifving the Volstead Act, a measure 


xtricably bound up with the revenue 
blem 
Congress will face a deficit of $750 
ions on current account, a billion 
da quarter if capital investments of 
RFC. are included. New revenue 
sation obviously is imperative. Pres- 











excise taxes—the “‘nutsance’’ taxes 
re not raising the money expected 
ey probably will be replaced by a 
wfacturers’ excise tax of the charac 
proposed at the last session and com 
baly referred to as a sales tax 
Sales Tax Foes Weaker 
Whether theoretically it is necessary 
not, the country has been sold the 
that the budget must be balanced 
e the last session it has become ap 
rent that there is no insuperable op- 
nto a sales tax. It stil will take 
rd fight in Congress to put it 
ch but the chances all favor its 
There will be some opposi 
m those who want to see sales 
n reserved for the states. Repre- 
tative La Guardia, leader of the anti- 
tax forces, will be a member of 
ngress until Mar. 4, but defeat at the 
robs a legislator of much of his 
Senator Harrison, who will 
chairman of the Finance Com- 
var ism itce after Mar. 4, hardly can continue 
known tective fight on the sales tax when 


‘ 


1 ro k plant 
equipm 


- if 


> <t 


ot Mississippi seems satis- 


. 


_ Banks Urge Change 
the big banking interests are exert 
‘trong pressure against pushing 
her the government's program 
ing itself by the sale of securi- 
a Since July, the banks have ab- 
” Dah Med more than $1 billion in short 
‘mM governments. Much of this, of 
*, has gone to thé R.F.C., which in 
has loaned it to business. The 
ot short-term obligations against 
Treasury is becoming unmanage- 
There must be a limit beyond 
ractice cannot be pushed. 
tion bills promise to take 
¢ time than usual at the Decem- 
‘ session. There will be full deter- 
ton to ettect economies. Economics 
ly tied up with reorganiza- 
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he Lame Duck Congress 


ding revenue and making appropriations will be 
bout all it can accomplish—with perhaps a beer bill if 


re can be drawn to protect dry states. 


tion of federal agencies. The Adminis 
tration will have a reorganization bill 
before the Congress which will go into 
effect automatically if it is not definitely 
voted down. As a result, time-consum 
ing discussion cannot be escaped. Som¢ 
apprehension is expressed as to whether 
the appropriation bills can be passed b« 
fore Mar. 4 

With such a program before it, there 
is general agreement that Congress can 
not take up other legislation of major 
importance such as bus and truck regi 
lation, the Philippine bill, and revision 
of the banking law 

Ratification of the treaty with Canada 
providing for the development of th« 
St. Lawrence is not expected at the short 
session. In addition to the objections 
that will be raised on practical grounds, 
it hardly is to be expected that a vi 
torious opposition would erect a great 
memorial to Herbert Hoover 


Beer and Wines 


Not just a wet bill, but one 





The filibuster always is a power! 
apon in the short session of Cong 
Its use does not have to be delayed nt 
the closing days of the session. | 
short session, th mere the t or f 

| Stcr wins concessions ther ‘ 
SU) ett i) 4) 
It is fully expected S Glass 
o what he can to ‘ 
or his bank: {’ bill | no yp 
banking Icgislation is expected to emery 


by Mar. 4. It is to be remembered 
however, that Senator Glass was able t 
write his bill into the Democratic pl 

form This Is cape 

Democratic support 
Would Curb Speculation 

The Glass bill is predicated on 


idea that banks fail b« se of stoch 
market speculation and because 
speculators have recourse to Federal R 
serve funds. Most of the banking 
thorities think this ts wrong philosophy 
but they do not see anything terribl 


this bill as now revised ex ept the 
tion which prescribes how many s 
ties national banks may buy. Other pri 
cipal Feat res of his bill provide ic 
state-wide branch banking; the reg 
tion of afhliates and holding compani 
and the setting up of a liquidating 
poration so that payments may be mad 
more promptly to depositors based 


the assets of losed banks 


(Domestic) 


that bars all imports, is the 


demand on a Congress impressed by wet votes and har- 


ried by the need for money. 


STRONG cfforts will be made to pass a 
light wines and beer bill through th« 
short session of Congress. The Demo- 
cratic platform favored modification of 
the Volstead Act as well as repeal of 
the Eighteenth Amendment. The plat 
form gives dry Southern Congressmen 
one alibi for voting wet; the urgent 
need of revenue gives them another 
Any such legislation, however, prob- 
ably must contain safeguards to protect 
dry states. If it does not contain them, 
it is predicted Hoover will veto the bill 
and this Congress could not pass it over 
a veto. Protection of states that want to 
remain dry was a Republican plank 
California and New York wine peo 
ple are going to try very hard to keep 
out all foreign beverages. They are en 
listing the bottle manufacturers, label 
printers, box makers, and are even try- 
ing to interest the railroads. It goes 
without saying they count on the aid of 
domestic brewers, interested in keeping 
out imported beers and ales. Tremen 
dous wet votes in referenda held in Cal: 


fornia, Washington, Arizona, Wyomin 

all states heretotore considered politi 
cally dry—give weight to this lobby 

Enthusiasts talk big revenue figures 
probably too big. From $1 a gallos 
wine, one estimate is $100 millions 
from $6 a barrel on beer, $350 millions 

All this is figuring without the drys 
Borah has announced he will filibuster 
any wet bill to death. But Borah never 
has taken an active part in any filibuster 
He doesn’t do all he threatens. And hi 
influence is waning 


Quick Change 


Industry wants to be quick on its 
feet; veers away from the single- 
purpose machine. 


INDUSTRY intends, during recovery and 
after, to be quick on its feet; ready to 
redesign products quickly and inex 
pensively. Design engineers in th 
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machine tool industry believe they hav 





indisputable evidence of this in the 
waning vogue of one-purpose machines 

Single purpose machines usually will 
perform their lone function more 
cheaply on mass production operations 

which of the only place 
where they can be used. But if a new 
model change requires scrapping them, 


course 1s 


Tax Reform 


perhaps long before they have paid for 
themselves, the thin margin of savings 
is wiped out, and more. 

Even in the automobile industry, the 
trend is highly apparent. For instance, 
machines for boring cylinder blocks and 
connecting rods are wanted now with 


adjustable centers 


When President Hoover calls that promised tax confer- 


ence he will find the real estate interests ready with a 


concrete plan to shift part of their load to other bases. 


OwNeERS of urban real estate, particu- 
larly the owners of small homes, and 
investors in loans on small homes, are 
developing a specific program for. tax 
reform. It will be presented and vigor 
ously pressed at the conference on taxa- 
tion which President Hoover announced 
he would call after election. 

It is not to be confused with the agi 
tation for reduction of taxes: reduction 
of taxes is a part of it, but the real 
estate interests are thinking much more 
broadly than that. They are talking of 
abolishing needless taxing agencies and 
securing greater efficiency, but their 
main emphasis is upon tax reform 
rather than upon tax reduction 

Some of the broad outlines of the 
concrete program already are visible. 
Real estate men, building and loan asso- 
ciation, property owners, and lending 
institutions are in substantial agree 
ment upon two great principles; (1) 
Shifting a greater part of the tax bur 
den from real estate to other bases: 
(2) tax simplification 

In detail, various proposals pretty 
well formulated include: 

(1) Abolition of special assessments. 
In 20 cities, the gross total of special 
assessments has become greater than the 
general property tax. It is argued that 
it is no longer possible to draw a line 
around the district that will be bene- 
fited by a street pavement, for example; 
the automobile has made that ridiculous. 

(2) Abolition of school tax districts. 
Education is a function of the state. 
The state should collect educational 
funds, prorate them by districts. This 
would wipe out thousands of taxing 
bodies, would result in equalizing the 
standards of schools between poor dis- 
tricts and wealthier. The process already 
has gone far in some states 

(3) The state should raise through 
gasoline and vehicular taxes all the 
money used for maintenance not only 
of country roads, but of city streets. 
City streets are part of the state high- 
way system. Streets and roads should 
be paid for by the users. 


6 


(4) Coordination of federal and state 
income tax laws, so that they may be 
paid to one collection agency, with one 
standard form of return. The filling 
out of two returns in states which have 
income taxes is a heavy expense to large 
corporations and a great nuisance even 
to the individual. 

(5) Similar coordination of 
and state inheritance taxes. 


federal 


New Cars 


(6) Collection of 
quarterly, as the feder 
is collected. 

The United States B 
League goes so far 
it is working for the 
abolition of the rea 
pronouncement runs, 

“Every considerati 
valorem tax which 
the value of one’s 
property, whether | 
tive or not, whether 
accretion during the 
fered shrinkage, w! 
vertible into funds for 
or not, and whether 
or can pay the tax or 
practicable.” 

It further 
taxes combined into “‘o: 
tifically applied and div 
ous general and special 
tional, service, and soci 

Since it realizes this 
plished over night, t! 
mends as a policy for 
all future loans be on t 
calling for periodic 
will cover all taxes and 
holding property 
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Plymouth, Dodge, and Chevrolet, first of the new crop, 


promise advanced streamlining, increased size, decrease: 


prices. There aren’t going to be any “economy models.’ 


As show time approaches, it is the custom 
of the energetic Mr. Alfred Reeves, 
managing head of the National Auto- 
mobile Chamber of Commerce, to write 
courteous notes to editors pleading for 
discretion in the handling of new car 
rumors because of their saddening effect 
on the market for present models 

This year, that market being what 
it is, automobile men are not quite 
so reticent. Chrysler announced his 
Plymouth plans a month ago and the 
new 6 is on the street this weck. Presi- 
dent Knudsen of Chevrolet, with stocks 
reduced to less than 3 cars per dealer, 
has outlined the specifications of the "33 
model. Dodge, Chrysler unit, recog- 
nized the sweet uses of publicity, went 
so tar as to tssue its Own rumors 

Following these came official rumors 
to knock them down. The transmission- 
less car was just a rumor, occasioned by 
the extreme quiet of the gear. 

Finally, that hoary veteran of grape- 
vine telegrams that Dodge would spon- 
sor an economy 4 was disposed of, and 
the new model was revealed to patient 
newsgatherers as a 6-cylinder ‘ob with 
all modern improvements. 
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Silent gears are used 
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present models 
The new Chevrolet 
different in appearan 
longer wheelbase, feat 
luxuries. It will oft 
ventilating system which 
is promoting this year 
Advertising 
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model in early Dece: 
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Great American Valuc 
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YWOUTH 6—Lengthened body, shortened wheel base, radical lines; float- 
power, free-wheeling, automatic clutch; wind-sloped front end, enclosed 
rend with metal tire cover; custom colors at mass production prices; 


olinder, 70 horsepower engine. 


With these sales features, Chrysler aims 


improve his position in the low-price field. 


' 
sult ol 


much figuring on 


CW Crop, ting board, and a glance at the 
f ial statement (Chrysler 
ecrease ty $6} million loss for the 9 


a ) makes quite believabl« 
nodels. nine-million-dollar car 
ny took advantage of slow 
isiness to change over 
{1s probably the greatest 
the industry 


ourageously charged off 


move in 
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the 


Apparently, the big contender 
the mass market are going to do 


impossible again with bigger and better 
cars for even less money. Chevrolet's 
announcement lays at rest the general 
understanding that it would split the 
line, offer a continuation of the present 


6 and an economy version stripped down 


for the lowest price competition Th 
Model T market" will just have to 
struggle along with its accustomed 
luxuries 


urniture Goes Modern Again 


till looks like the best way to supplant the old pieces 


alnever wear out. And. this time, the manufacturers 


forecasters of Chicago's 

Furniture Market (Jan. 3-14) 

night, t American furniture in- 
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modern-¢ 
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orations, where it ran rampant By ‘28 
factory after factory was trying to per 
suade Americans that they could live 


with what over-ambitious designers 
thought they had seen in Paris The 
incentive lay in the fact that, if you 
could sell just one picce, you wer 


practically sure of replacing everything 
else in the perhaps every 
thing else in the same house. For only 
modernistic went with modernistic 
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Provincial and Early American will t 
relegated to the back of the stor« Fed 
eral American is going out with th 
Washington Bicentennial Amons 
woods the Big 4 walnut, maple 


mahogany, and oak—will appear 
about the 
son but 


wildered with talk of Italian oliv 


same proportions as iast 


the winter buyer ts to be b 


Carpathian elm-burl, English harewood 
straw-colored Honduras 


1 host of unpronounceables ; 


rosewood na 





Job Insurance 


Six states joined to study it last 
winter. Two now have bills ready 
to make it compulsory. 


OTHER states are cautiously preparing 
to join Wisconsin in requiring industry 
to set up unemployment reserves. Ohio 
and Massachusetts, among the 6 Eastern 
industrial states which participated in 
the Interstate Commission on Unem- 
ployment Insurance last winter (BW— 
Feb24'32), will be considering definite 
legislative proposals this winter. Like 
the commission's report, these will call 
for compulsory reserves. 
Workers Must Share 

Ohio's bill will be based on recom- 
mendations just forwarded to Governor 
White by the committee of citizens 
which he appointed to study the insur 
ance question. If they are enacted into 
law, Ohio employers will thereafter con- 
tribute 2% of their payrolls, Ohio 
workers 1% of their wages, to a reserve 
fund to be administered by the state. 
Out of this fund the unemployed 
worker, after waiting 3 weeks, will be 
able to draw 50% of his erstwhile 
weekly wage for the first 16 weeks of 
idleness (not to exceed $15 a week) 
Whatever he can earn by part-time 
work during that period will be de- 
ducted from such payments. 

A year would be required to build up 
an initial fund, canal organization 
The committee figures that if such a 
program had been put into effect 10 
years ago, the state would have had 
$180 millions to distribute in 1930-31, 
instead of saddling the public with a 
burden that is getting too big for public 
and private charity together. 

Massachusetts’ Commission on _ the 
Stabilization of Employment wiil file 
with the General Court in December 
recommendations that stick closer to the 
program set up by the interstate com- 
mission last winter, a feature of which 
was the requirement that employers 
should carry the whole load. 

Sliding Scale 

Under these, Massachusetts would in- 
vest and administer the reserve fund 
but would keep each account separate. 
An employer would contribute 2% of 
payroll until his account covered $50 
per worker, then 19% until it reached 
$75 per worker, stopping there until 
depletions set the machinery in motion 
again. The worker would contribute 
nothing; after 2 weeks of unemploy- 
ment would draw $10 a week for not 
more than 10 weeks of idleness. 

Stanley King, chairman of the com 
mission, who reported on its program to 
the recent seventeenth annual _ con- 
ference of Associated Massachusetts In- 
dustries, said that the legislature would 
be asked to put the new laws in effect 
not earlier than Jan. 1, 1934, leaving a 
year for preparation. 
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“NEVER USED BEFORE—NEVER AGAIN”—Newest paper milk contain 


is square, saving half the cubic space milk bottles occupy. Am 
Bottle Co., Toledo, sells cardboard blanks, 


machine which forms, paraffins, fills, and seals them. 


rican Pay 
milk distributors buy 


Botth 


flat; 


lection a 


sterilization, enormous expense of breakage are eliminated. 


Night Work 


Cotton manufacturers find a way 
to save a principle in the face of 
discouraging defections. 


Directors of the Cotton-Textile Insti- 
tute found a way out of the dilemma 
created by the defection of mills in 2 
important subdivisions of the industry 
from the policy of no night employment 
of women and minors. Meeting at 
Spartanburg Nov. 15, they voted to 
decentralize responsibility; that is, 
henceforth each major division of the 
industry will make its individual deci- 
sion as to whether to retain the agree- 
ment. 

As matters stood before, the entire 
industry was pledged, so long as 80% 
of total spindleage in the industry ad- 
hered to the agreement, to live up to it. 
Recently, mills in the narrow sheeting 
and print cloths divisions abandoned 
the agreement, bringing the percentage 
of spindles adhering below the critical 
point (BW’—Novr9'32). This would 
have released the entire industry from 
the pledge. Now it has been agreed 
that any division or divisions may aban- 
don the plan without affecting the 
others. 

Leaders, while frankly disappointed 
that a progressive policy which has won 
wide public approval and helped con- 


ditions in the industry 
reverse, are pleased that 
worked out to presen 
and to leave the door 
sliding divisions to ret 
the error of their w 

sociological values inv: 
tion of night work 

minors of course has 
stricting production 

which has overcapacity 


Piracy 


Silk printers end a long abuse! 
unanimously agreeing to ref 
copied patterns. 


Goop silk patterns have 
heretofore, for just so 
someone to get out a 
21 silk printers—whic! 
in the Fie silk-produ 
includes Paterson, N. | 

-signed an agreement 
positively not print any 
is registered with the 
Registration Bureau of 
the U. S. Patent Ofh 
seems to settle it. 

It has been a hard 
course of years, with 
elaborate to be of int 
trade. It is possible 


THE BUSINESS we 





milk contal 
merican Pap 
‘ibutors buy 
collection a 


VESS wht 


ment Was ccelerated by United Piece 
Dye Works, one of the biggest of all 
fnishers, which decided recently to 
force the issue by reversing its policy 
god announcing it would hereafter print 


any design offered by anyone, and no 
questions asked. United had been lead 
ing the fight for design protection. Its 
bold move shocked the industry into 
new efforts to stop the flagrant ab 


Iscs 


Petroleum’s Progress 


Enactment of the new Texas oil law 


strengthens the 


power of proration at a time when it is needed most to 


offset falling demand. 


Wen Ross Sterling, private citizen, 
goes home from the inaugural of the 
talkative Ma Ferguson he will have the 
satisfaction that, as governor of the 
Lone Star state, he signed a bill which 
helps him as an oil man 

It was just 15 months ago that 
avalrymen armed with pistols and proc- 
lamations spurred through the oily muck 
[exas to bring prorationing to 


Ils. 


of East 
the wild 
Since then, crude has advanced from 
as little as S¢ and 10¢ a barrel to as 
’ , and the black gold rush in 
turbulent East Texas has subsided. 
fall, just as producers every- 
wondering what to do about 
shrinkage in consumption, the 
Commission let control slip 
Coincident with the 
allowable, gasoline prices 
sharply. This tangible warn 
action of Humble Oil 


much as $1 


tS 32). 


the 


2 
t 
: - 
’ 


(Standard New Jersey buying subsidi 
ary) tightened it up again (BW 
Oct26'32), resulting in a crude price 
increase which the big Standard buyers 
considered undeserved and did 
follow 

Then a federal 
Texas, decided that orders of the Rail 
road Commission were invalid because 
they were based on market demand 
while the law permitted control only of 
physical waste. Once again, production 
control had only military support 

Once again, Governor Sterling called 
the legislature into special session. This 
time he was quite definite about inclu 
sion of the “market demand” provision 
Previous occasions found him un- 
spokenly uncertain 

With petroleum production control 
the only business before the house, the 
legislature went speedily about it, pre 
pared and passed a bill modeled on the 


not 


court, sitting in 


Wide World 


LAKES TO GULF—Completion of the Illinois waterway project connects 


the nation’s greatest waterways, the Great Lakes and the Mississippi. 
above Joliet will be ready when navigation opens in the spring. 


last link 


SOVEMBE! 1932 


This 


reasonable market demand” law < 
Oklahoma sustained by the august 
U. S. Supreme Court itself The Gov 
last week Lawbooh 


regulation succeeds proratior 


ernor signed it 
pistol 
The psychological effect is vistb 
Standard of New York b 


tankwagon and service station prices 


’ 
already Oost 
throughout Soconyland, the second 
this fall As 
i strong feeling that 


buyers 


? 


increase result, 


who 
/ 


' 
atew w ig navy do so now 


All of 


reases 
which 

) for n I 
for the next 6 
Both the 
Board's 


industry s 


in opportun 
consumptior 
have just beer 


Oil Cor 


months 
k« acer il 
voluntary 


released 
servation 
and the 
agree that motor fuel demand will droy 


committe 
own § investigat 
considerably this winter and next spring 
Winter Forecast 

The Federal Board 
7.6% trom the 
Amer! 
less optimistic, measures a droy 
looks for the 
consumption in many years 
this market further 
tion restriction will be nec 

Two voices sound the moral of 
tale Says President Beaty of th 
tute, “Daily crude production is mor 
than 100,000 barrels than 
should be constructive program 


estimates a 
cline of 
period. The 
tute 
of 9.5, 


sam previous 


t 


in Petroleum Inst 


lowest relatiy 

To match 
shrinkage produc 
SSAary 

the 


Insti 


higher 
under a 
to balance supply with demand 

Says President Farish of Humble Oil 
summing up the for 
With excess crude seeking an outlet 
or threatening to break out of control 
refinery operations are stimulated to ex 
proportions 
superfluous crude supply, once manuf a 
tured, must be sold, and accordingly 
new and superfluous marketing facil 
ities are established Vexing prob 
lems in refining marketing 
can be solved if the supply of crude is 
reasonably balanced with demand 


cas¢ proration 


cessive Gasoline from 


and 


Soy Food 


interesting efforts are being made 
to put the soy bean on the Ameri- 
can menu. 


To the Orient, the soy bean is meat 
drink, cheese, bread, pastry, salad 
and what not. To America, the 
bean is animal feed of swiftly increasing 
importance, and a source of industrial 
raw material. Somchow, we 
learned to eat it. 

One of the first 
attempts to popularize a soy bean food 
product is going on in Cleveland, wher 
the Harshaw Chemical Co. is plugging 
“Vi-Zoy,”” a chocolate-flavored powder, 
rich in vitamins B and D, and 
mended for children who object to milk 
alone, for expectant and nursing 
mothers, and for general use 


soy 


never hay 


serious commercial 


recom 





Fur (Trimmed) 


Fur prices are down, but so are stocks. Competition has 
been fearful and wonderful, but it looks like a cold win- 


ter and the trade feels that the worst is past. 


THE fur industry—doubly vulnerable 
trad 
the validity of signs 


1  seasonal-luxury enters 
winter hoping in 
that point to cold weather. Low 
peratures and low prices are counte: 
to clean stocks and prepare ror a 
in demand next year. There is a 
ing that the 


prices for pelts and garments having 


record 


worst 1S past, 


painfully liquidated high-level commit 
ments. 

Furriers are apt to laugh at th 
They point to 
prices as proot that fur coats now maj 


luxury 
lassification present 
be had at the cost of good cloth gar 
Gimbel’s, New York, has been 
selling lapin (rabbit) jackets 
for $15 Its ancient Macy's 
showed lapin swagger coats for $29.75 
muskrat This was 
below the current level of 
fur-trimmed fabric models 
Wars Nobody Won 

Back of these indices lies 
of woeful battles which no 
New York city 


dominates the fur 


ments 
evening 
cnemy, 
coats for $3406.75 


, 
comparabk 


al sequence 
combatant 
with its 10,000 
workers, field Its 
combats have been proportionately dis 
Even in normal 
deadly Shifts in 


won 


astrous years com 


petition was style 
the necessity for including a high-pric 
commodity in a garment that might lack 
sales appeal, ran up the list of casualties 
Failures of 120 
pected; since the slump there hav 
300 to 400 annually 

In this 
the depression break-up of large con 
cerns units. Formerly a 
dealer in skins preferred to confine his 
to 10 or 12 large garment 


mirms a year wet cx 


been 
encountcrs 


trade onc again 


into smaller 
accounts 


making firms This often entailed a 
tie-up of capital until the manufacturer 
collected Start 
of the 
women naturally 
oats or bought less expensive ones of 
cloth. Retail bankruptcies backed up 


on the manufacturer, his demise wrecked 


retailer at the 
During the slump 
their old fur 


from the 
sal S season 


wor 


or seriously injured the seller of pelts 
As the big firms folded, workers were 
thrown out of jobs. They gravitated to 
adventurous “contractors.” 
All Split Up 

The last manufacturing season (July 
end of September) produced 
many phenomena. Floors of New York 
loft buildings, formerly occupied by 
single firms, were cut up into tiny ind¢ 
pendent workrooms. Here contractors 


employing a few cutters and operators 


small, 


to the 


worked furiously to outdo each other 


10 


continued, th« 
cult, at last 
working conditions 


Inions 


IM POssib 


To make the unr 
unions staged a mid 
Furriers Joint Counci 
tional Fur Workers is 
of the American Fed 
Opposed is the Fur D 
Needle Trades We 
Union. Officials of 
rments were cot admit radical aims 
bundled them up 
rushed out to peddle them among re 

Such a situatign could not exist 
the cloak and suit trade where the 
manufacturer have sufficient capi- Noses were 
tal to deliver a full range of radicals are admitted t 
But the fur contractor often They now clair 
of the 
scoft at the figure, say 
in half, they also de 
lured discontente 


va 
headquarters rg 
Communist ticket 1) 
mer, the radical unior 


the contractor 


members against its 


must bashed, 
models 
and sizes 
sold 
at a time 

Demoralization was inevitable 


fains 


even the big stores 3 or 4 coats Executives 


Know 


he smali 


ing the precarious footing of the 

contractor, the retailer put the promises, 

Larger manufacturers tried will sce wholesale des 

to meet the cuts. Quality Wages Below > 

Many a buyer will know the truth when This squabble did nx 

she begins to put her hand through dis- scale Minimum for 

that looked like $50.60 weekly: for o 

when they $41.80: for | 
and down 

makers for 


$30.80 te 
ally, part-time and 


cals 
screws impossible 
on pri Cc. 
sult¢ red. 


integrating garments 
wonderful bargains were nailers (1 
bought. 

Large and nall, the coat 
took it out on labor. Normally the fur 
industry claims to be 80% unionized 
Unlike the cloth garment trade, work 
fur industry is difficult, highly 
fairly easy to keep in line 


break-up small 


nail skins) § 


finishe rs 


desperate contractors 

ings to far below thes 
The blind scrambl! 

business has 


other bre ik 


in the 
it least 


Sper ialize d 
But as the 


units in th 


into 


BREAKFAST CAR—Connecticut commuters, tired of breakfastless rides 
Manhattan, rebuilt an old passenger coach, installing pine-pane!led walk. 
counters and stools. The New Haven attaches it to the 7 o'clock ye 
New Haven; commuters may run without remorse, breakfast withou! hast 
On the return trip at night, light supper is served. 
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styles in coats and suits 
that such garments should 
with fur collars, sleeves, 
it 60% of the past sea- 
ty was in such trimmings. 
like grandmother 
ited for further 
“a f the regulation long fur 
4s torpid.) 
Not So Badly Off 
the industry isn’t as badly 
ght expect Number of 
1 by members of the Fur 
Dyers Association de- 
©} between 1930 and 1931. 
yney and rabbit skins held 
"000,000 pounds during 
Imports of ermine 
% years were, respectively, 
=900. 830,000,816,000. But values 
ern imports were, in the same 
t $2,277,000, $1,198,000, 
=00. 830.000, 816,000. But values 
» volume, but much less as 
Total imports of undressed 
$108 millions in 1929, $574 
ns 30, only $48 millions in 
Value of all fur garments last 
774 millions, and employ- 
s furnished 15,752 persons. 
facturing season closes with 
happily emphasizing the 
ks are 25% under last 


ipes 


sales 


1931. 


_ 


COCKS 


year. Fur farn unloaded without 
completely cracking the market 
fox raisers disposed of all pelts at 30°, 
to 400 under former quotations but 
they reflect that at least they have cashed 
in their labors, that prices held 
for them than for food farmers 
fox pelts averaged this year ar 
each; in 1929 the average was 
$60, with a $250 sale 

Just ahead is the trapping 
The ranks of the trappers will be 1 
inforced by former farm-born automo 
bile workers and other Thes 
with other factors may over-prodi 
From distant Alaska comes the 
that Omaguk, the Eskimo, has 
forced by the depression to forego 
canned beef and clothes for the 
hair pants and raw seal meat of his 
fathers. Northwest Canadian Indians 
now produce 5 beavers to obtain a bar 
rel of flour, which is $40 c.f. the 
tepee door. These professionals must 
do heap plenty trapping to sustain the 
union of body and soul. In addition 
there is a decided increase in_ state 
propagation and profit breeding. 

All fur interests console themselves 
with the thought that their industry will 
be among the first to benefit from better 
times. Fur are 
the regulation uniforms for boom eras 


ICTS 


Silver 


better 
Silver 
ind $33 
around 
not unusual 


season 


1obl« ss 


news 


been 


store 


coats rated as one of 


tailroad Pool Dries Up 



























It's everybody for himself again among 
the railroads. A year ago they reluc- 
atly agreed to protect the welfare of 
all by pooling rate surcharge revenues 
for distribution as loans to hard-pressed 
individual roads. Now they have de- 
led to quit pooling. The disappoint- 
ing yield of the rate surcharges and the 
serves of the Reconstruction Finance 
mp. are plausible reasons advanced— 
piso the necessities of roads that must 
ontribute to, but are not eligible for 
owns from, the Railroad Credit Corp. 
The aggregate of loans—$36 millions 
to date—is not significant, but saving 
40 toads from defaulting on fixed inter- 
t obligations has thrown a bulwark 
around the railroads’ total funded debt 
©! $10 billions. Roads that could resort 
to the Railroad Credit Corp. and many 
thers that will need additional financing 
n't be able, unless a more 
is adopted, to get it from 
It conforms to banking 
nands adequate security. 





Next year 1 
1 ' , 
Tal DO! 
rides inte R.F¢ 

led walls. pra tice ' 


ol Mame . 
ay any roads that have contributed 
surcharge revenues to the pool this 
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big systems’ resentment of the L.C.C.’s 


Behind the plausible reasons for abandoning the scheme 


{turning surcharge funds over to needy brethren is the 


ee 


socialism.” 


year have been forced to borrow else 
where, but pocketing the surcharges of 
$60 millions hereafter won't cover their 
deficit of $200 millions. 

The L.C.C. can’t compel the roads to 
pool the surcharges, but it can refuse 
to authorize the carriers to extend the 
emergency increases beyond Mar. 31 

Apprehension by the large systems 
that their heavy contributions to the 
surcharge fund will never be repaid 
probably is one reason for ditching the 
scheme. Back of that is their resentment 
against the commission's ‘‘socialistic” 
idea that, in its first form, contemplated 
outright donation of the surcharge rev- 
enues to needy roads. 

The annual meeting of the rail execu- 
tives did not bring out a legislative pro- 
gram. The association will probably 
accept the invitation of the Coolidge 
Committee to submit data but is not 
likely to let its case for equal regulation 
of the railroads’ competitors rest there 

1.C.C. Chairman Porter helped the 
railroads’ contention this week by sug 
gesting complete federal regulation of 


all fort f tr 


Ss Ol ins] tat nm wi 
the L.C.C., the Ship; Boat in 
Acronautics Branch of the ¢ 
Department would function und 


national director of 


Rails Into Roads 


Rhode Island Commission says 
“obsolete” trackage should be 
converted into truck highways. 
JUMPING in ahead of the New Engl 
Council which met late this weck t 
consider the railroads among other N 
England problems, the Rhode Isla 
Commission on Forcign and Domes 


Commerce forwarded to Calvin ¢ 


idge’s National Transportation ¢ 
mittee on Monday what it regards 
complete solution It proposes q it 


simply to turn a quarter of them 
truck highways 
are admittedly tentative 
ment follow 
mission: 


A high percentage of New Engl 


The s pporting fh 


is easy to 


trafic is short-haul trath The most 
economical method of handling tl 
short-haul tratiic today is not by 

but by truck If this is true at leas 


2 000 miles of short-haul New Englat 
branch and feeder lines (out of 
miles of New England trackage) hav 
become for 
Only higher rates on th 
6,000 miles 
carry this 
mile) obsolete investment 
rates will only the 
exodus of traffic to the trucks 
The only way out is for th 
to convert 


SOM) 
obsolete railway purpos 
I I 

prod tiv 
will mak it possibl to 
$200-million ($100,000 

And hig! 
idd to tremcendo 
railroad 


these 2,000 miles of tract 


into highways for their own truck 
toll roads for all other trucks—or to 
sell them to the states for such 
sion Since it should not cost 
than $30,000 a mile to make the ch 
and since new 
heavy-duty trucks ordinarily call for 
capital outlay of $100,000 a mile (it 
cluding right-of-way), the states could 
afford to purchase these obsolete lincs 
at $70,000 a mil 
What Each Would Get 
By such a rail bondholders 
would salvage some of their investment 
Cutting their New England rail valua 
tion from $900 millions to $700 mil 
lions would enable them to rates 
on the other 6.000 miles and so check 
losses to the trucks New England 
would gain a series of low-grade short 
line arterial highways, made self-sustain 
ing by truck tolls. Congestion would 
be relieved on other highways Re 
quiring trucks in excess of a fixed ton 
nage to use the toll roads would bring 
the truck regulation problem to a happy 
solution, speed up highway transport ; 
To all this the commission appends 
a corollary. Since the railway ts “th 


conver 
mofr 
int’ 
highways suitable for 


Sa le 


cut 


1! 





fundamental medium ol long arstance 
transportation,” New England 
roads, stripped of their “obsolete” short- 
haul branches, should be tied into the 
trunkline systems envisioned in the 
4-party Eastern consolidation _ plan, 
which the Interstate Commerce Com 
mission approved with the disposition 
of the New England roads left in abcy 
ance. Unlike its neighbor states, Rhode 
Island has had clear convictions on this 
point ever since the Eastern consolida- 
tion was first proposed 

Battered and bewildered as they are, 
the railroads have some clear convic- 
tions, too. One is that they are now get- 
ting somewhere in creating a public 
sentiment favorable to curbing thei 
highway competitors, and thereby re- 
gaining lost traffic without making dras 
tic changes. Furthermore, some of them 
have found that they can operate their 
own trucks and buses on public high 
ways already built. On the other side, 
the truckmen, now organizing for bat- 
tle, are not likely to relish the toll idea 
And finally there is a large question as 
to whether many states are ready to 
embark on such a road-building pro- 
gram as this plan proposes, particularly 
since $70,000 a mile may prove less 
than the carriers will take now and 
more than they could hope for later. 

All of which suggests that Mr. Cool 
idge and his associates on the National 
Transportation Committee may think 
the Rhode Island “way out” possibly 
inevitable but probably prematur 


mass 


Tit for Tat 


Southern roads believe some good 
brisk retaliation might cure the 
harge lines of rate-cutting. 


RAILROADS serving the Mississippt river 
valley and the South, with 13,000 miles 
of waterways, demand from the I.C.C. 
the right to base their rates on barge 
line rates. That is, whenever a barge 
line cuts a rate from port to port, the 
roads want to be able to fix a rate just 
250% above it 

As it is now, barge lines and railroads 
are compelled to make joint rates, the 
barge rates fixed at 80% of the rail rates 
between the points served by water 
But when the barge lines get shipments 
from port to port, they are not restricted, 
and they cut below this differential. 
Port to port rail traffic is disappearing. 
The railroads think the barge operators 
will not be so ready to cut when they 
find the every 
move. 

The LC. 
roads’ request as it stands, but the com- 


roads can meet them at 
probably won't grant .ne 


mission may now be forced to face the 
facts of the situation. Traffic heavily 
diluted with water and gasoline won't 
support the commission's pet “dry land” 
theory of rate-making 
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Air Fight 


E. L. Cord goes briskly into action 
when a merger threatens the mar- 
ket for his Stinson planes. 


WHEN E. L. Cord sold his Century Air 
Lines to American Airways last April, 
most people thought the aggressive 
builder of Auburn and Cord motor cars, 
Lycoming motors, and Stinson planes 
was through with the air transport busi- 
ness. But it seems he isn’t through 

Perhaps he wasn't quite ready to 
move, but his hand was forced when 
he learned suddenly that Aviation Corp., 
holding company of American Airways 
and North American Aviation were 
about to merge. Cord promptly un- 
loosed legal batteries to block the deal 
a long struggle is forecast. 

A Dirty Fight 

It is a nasty fight, too. Mr. Cord 
buys big newspaper space to tell stock- 
holders that banking interests (Lehman 
Brothers, W. A. Harriman) are endeay 
oring to help themselves at owners’ 
expense. The management buys equally 
big space to describe Cord’s unsuccessful 
venture in the air transport business 
The air pilots, headed by the vociferous 
LaGuardia, give out long statements de 
nouncing Cord, whom they quoted as 
saying that he was going to make $150 
a-month chauffeurs of $300 pilots. 

Of course this might be construed 
as merely an effort to protect the mar 
ket for Stinson planes. As 30% owner 
of Aviation Corp. Cord is the largest 
stockholder, and American Airways 
uses a good many Stinsons. Some of 
these it took over when it acquired 
Century; recently it bought some more, 
held for the most part in reserve. 

But North American is made up of 
Curtiss-Wright, Sperry Gyroscope, and 
Eastern Air Transport Eastern Air 
ransport naturally uses ¢ urtiss-Wright 
Condors and Kingbirds 

Cord alleges the Aviation Corp 
North American merger plan contem 
plated a voting trust which would have 
perpetuated control of minority inter- 
ests. Foreshadowed in this might easily 
be adoption of Curtiss-Wright planes 
on American Airways lines. 

Control Is Involved 

That would be reason enough for 
Cord’s fight. But some observers be 
lieve there is more to it than that. They 
suspect Cord was quietly gathering 
strength for an attempt to grasp com- 
plete control of Aviation Corp. at a 
special meeting. 

Leaving aside questions of riva.ry .o1 
equipment business, merger of North 
American and Aviation Corp. would 
seem to have certain advantages. Amer 
ican Airways operates lines on the New 
York, Buffalo, Cleveland, St. Louis, 
Kansas City, Dallas route, thence 
through the Southwest to the Coast 
Eastern Air Transport operates from 


he 


E. L. CORD—The |! 
holder in Aviation Cor 
merger to save a mark: 


New York, through A 
American Airways 
from the Coast throug! 
to Atlanta must ther: 
to Eastern for the tri 
or send them 
triangle 
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Air Travel 


More passengers and more pow 
of merchandise are flying this ve. 


BETTER business is in 
least, business in the air 
sengers carried within tl 
for 9 months this year 
months last year, 357.5 
carried, 754,255 Ib 
561,429 Ib., an increas 
age flown, 35  millio 
million. Passenger mil 
against 82 million. 
Counting passengers 
lines operating from At: 
foreign, the passenger < 
for 6 months this year 
Miles flown, 24 mil 
million. Express, 71- 
417,309 Ib. first half ot 
Mail figures (domestic) 
at first glance do not app 
ing—5,750,878 Ib. this y 
Ib. in 1931. But statist: 
been reformed this yea 
have been weeded out 
that traveled on 3 lines 
in the statistics as 3 po 
sons therefore are impossi! 
ceded, however, there ! 
crease in mail flown in 
ss WEEE 


rHE BUs!I» 





tions 
pressio 
rised 


psign! 
had te 
[p to 


fo ims 


re pour 


© this ve. 


life Insurance 


The great companies consider 


charges to strengthen their position, 


depression experiences. 


MANY ™ 


happen 


reaching 


af almo 


indication of this is the relatively 


have wondered what would 
insurance, the most far- 
all modern financial insti- 
as a result of the severest de- 
has ever met, have been sur- 
hat so little has happened, at 
he surface. By comparison with 
surance companies have come 
unscathed. 
int assistance the R.F.C. has 
supply to insurance concerns 
beginning of October loans 
nce companies amounted to 
000 and of this $2 millions had 
d, leaving outstanding about 
lions compared with over 
ions to banks, While the 
F.C. report does not indicate 
of company, it is probable 
few if any were life insurance 


etc. 


The Broader Aspects 


has been said about policy 
| similar depression experiences 
nce companies, but little about 
er aspects of their position 
t of the great changes in price 


ncomes, and business conditions. 


these are now being examined 
and conclusions are being 
One of the most surpris- 

ese is that insurance should 
and probably will. Simulta- 
ith the annual meeting of the 
Institute of Actuaries in Chi- 
in November came the an- 


increasing rates and 


as actuaries weigh 


nouncement the ince Acrop 
olis at Hartford that some of the larger 
life companics have been considering 
increases in rates and reduction ot 
policyholders’ privileges and dividends 
If this seems strange in a world of 
falling prices and incomes, it is pointed 
out that not a commodity 
or a service obligation, 
more difficult discharge when the 
value of the dollar risen. Insur 
ance companies are creditors to those to 
whom they lend their money, but 
debtors to their policyholders, and on 
both sides of the equation the deflation 
has increased their difficulties so that it 
becomes imperative from now on to 
strengthen their though 
and this is an implied forecast—the 
present level of prices and values were 
to remain fairly permanent 
Possibly future dollar 
new policies may be smaller, if 
margin for savings of the average in 
surance prospect reduced with cur 
tailed income; the average size of policy 
may be smaller, as the amount of pro 
tection provided by the dollar has in- 


trom insurf. 


insurance 1S 


1 
but a capital 
to 


has 


reserves as 


from 


th 


income 


Is 


creased. 
Unexpected Phenomena 

More important is the fact that the 
depression found life insurance compa 
nies unprepared for certain features of 
their policyholders’ behavior. 

Although the general death rate has 
been declining, this due mainly to 
lower mortality among infants and 


1S 


om! 


~ 


z 
~ 
= 


7 


hildren 


on 
cially 
SuICK 


there 


the 


hi 
has 


le cl: 


shou 


between 


in ¢ 
iV 


t? 
eels Ss 


sharp 


peare 
-yea 


longer than 


W 
in th 
physi 


I 
the mortality 


become slightly mor 


the 


arly 


At 


th 
uicide 
deb 
d to 
r exc 


gher 
put 
iws 


ld 


Ap 


C 


it¢ 


favo 


+} . 
the 


hether becaus 


eC sul 


high! 


umong the 


The “Big Shots” 


mortality 


General 


clined, 
sions, 
200,000 h 
tality in the $200,000 
itly unf 


to §$ 


as 


and 


has bec n 


million 


pe ric 
in 


fact 


de 
nce | 


ab 


} 


1ac¢ 


\ if 


SO 


it 


the 


sligl 
ilar 
as | 


out 


hazard 
cal strain of the 


experi 


sure 


calle 


Cxp 


as 


and 
en 


700 


normal employed 


1930 


brought down to 
Another depression d 


surre 


it 


nder 


would 


val 


nr 
re 


! 
| 


es h 


or rather surrender 
period ot 


the ¢ 


arly 


be 


ot 

i or 
de} 
ence h 
untave 


proul 


as Dect 


LASIS 


t 


is 


yrabl 


Ss 


7 


1d 


on 


nd 
army 


th 


jumbo risks 


does d 


rience 


$1 


ove 
} 


r fg 
ighly 
ibove 
Thi 
bab! 


date 


} 
ive 

( harge 
insufal 


and 
among industrial policyhold 


Si ally 


Is IS 


Die 


acrs, 


iring 


on 


avorablk 


j rout 


unt. 
the 


ISCOVCTY 15 


been i 


S$ toc 


ICC 


mortalit 


has ] 
/ 


uc) 


risks 


n favorabk 


000,000 er 


In 
th 
ivol 

stan 
Jun 


wor 


that 


0 higl 


) low in 


Prosperity tended to stimulate over 


insur 


holders cannot 


they 


Insurance 
scarcity 
with suthciently 
place new funds 


hurt 


ance, 


in 


assumed 


by 


premiums 


ke ep 


large 


CC 


It 


the 


om pany 


ol 
hig 
uA 


has 


amounts 


kee] 


scnse 
f 


uj} 


eligible 

rh yiel« i 

Ming 
been 


in 


income 


that 


the l 


my 

in 
in 

nece 


( ish 


has 


poli \ 


nsuran 


be 
estments 
which 


from new 


ssary to 


part 


Wide 
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Cotton Future 


Prices in the cotton market are depressed by poor con- 


sumption prospects, and by large supplies not offset as 


much as expected by this season’s small crop. 


crop 


THE November cotton report was 
something of a shock to the market, and 
dropped December cotton in New York 
The for this month’s 
touched early in June at 

about 54¢. Then came indications of 
a short crop, and the August crop r 
306,000 bales as 
million bales 
report confirmed 
December 
for the 


close to 6¢ low 


( ption was 


port forecasting 11, 

compared with 17 
The September 

and early that 
reached 9¢, th 


last 


year 
this, month 
cotton high 
year 

Since then the Crop Reporting Board 
and the Farm Board’s American Cotton 
Cooperative Association have led the 
market a merry dance. The October 
crop report boosted the estimate to 
11,425,000. A week or so before, the 
Co-op Association sent its members its 
own secret estimate of 11,420,000 bales, 
and the coincidence raised questions in 
the market about “‘leaks.” For Novem 
ber the advance Co-op Association esti 
mate was 11,750,000, and the co-ops 
Some days later 


began to liquidate 
the Crop Board trumped this figure 


with 11,947,000 
Throughout, the Co-Ops, with 230,- 
000 members and 7,000 crop reporters 


16 


information, have 
than 
have 


to draw ror 
been consistently better guessers 
the trade or the market, which 
clung to the idea of a small crop, even 
smaller than the official August estimat: 
indicated. The fact that some of th 


government's and the co-op’s reporters 


upon 


are the same persons and that the co-ops 
have had sufficient advance knowledge 
of increases in the official estimates to 
protect themselves in the market has 
seemed suspicious to the tradeeand in- 
tensified the customary cussing-out of 
the Farm Board and its co-ops. 
Whatever the real story behind the 
wide discrepancy between the August 
pre-campaign and the November post- 
election crop estimates, the sharp upturn 
in cotton prices this summer was an im 
portant factor in the general improve- 
ment of the There 
was a sympathetic rise in other prices 
Manufacturers rushed to buy raw cot- 
ton; converters, wholesalers, and retailers 
to stock up with cotton goods. Sales, 
unfilled orders of cotton cloth soared 
somewhat ahead of production; indus 
trial demand for textiles rose and helped 
increase domestic cotton consumption 
by 3.3% in the August—October, 1932, 
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ality Sheets 


MILLS (nationally 
pillow cases) mindful 
ward lower quality which 
prices decided to look be- 
1 into cheaper grades of its 
Percale sheets. asked its Writeortelephone:Trad@» ..4.1- 

nt readers to v te on the Mark Service Manager, 
American Telephone and — '"''' 
Telegraph Co., 195 Broad- view. 
to better, rather than pcteengie es ypc cen 





f the inquiry, Wamsutta 


Over 90% of the} ington Street, Chicago, 
rs said emphatically, | (OF Ficial 9300). one 
n the quality.” The re-| 








f less emphatic or sug- 4 
‘ower grade under another) § = 
Not one asked for lowered ee x i — = 
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Earnings—Mostly Deficits 


Third-quarter reports sprang no surprises, except that 


the railroads did so well on so little. 


As the round-up of the third-quarter 
earnings reports is completed it be- 
comes apparent that, for most of us, 
they can be called that only by courtesy. 
With the news in from 209 industrial 
corporations, Standard Statistics finds 
that only 9 of the 24 major classifica- 
tions came out of the July-September 
valley with net profits. A combined re- 
port for the first 209 would end with a 
deficit of $22,103,000 against a profit 
of $87,234,000 for the same concerns 
in the same quarter of 1931. 

Of course, this isn’t bad news at all 
to anyone who has been doing business 
during recent months, and to many the 
final record, being no worse, will look 
like an achievement. For so much of 
an achievement as it is, 2 industries 
can take most of the credit: oil pro- 
duction and refining, which alone did 
better than a year ago; food produc- 
tion, which continued to fight the stout 
est rearguard action. With these, the 
industries which ended the quarter in 
the black were the purveyors of adver 
tising, chemicals, decteiea equipment 
household products, medicine and 
drugs, office equipment, tobacco. 


Deepest in the red and weighing‘ 


down the whole list were steel and 
motors. Exclude U. S. Steel and Gen- 
eral Motors from the 209 concerns and 
the industrials come out with $3.2 mil- 
lions for the quarter instead of a deficit, 
or just 94.6%, below the comparable 
1931 showing; their shrinkage in net 
for the entire 9 months drops from 
99.5% to 79.4%. 
Utilities 16% Off 

Reading these totals the utilities can 
easily say it might have been worse 
for them, though the continued decline 
in domestic and industrial consumption 
of electricity is amply reflected in their 
figures, with 25 companies reporting 
income 16.2% off as compared with 
the September quarter of 1931, and 
14.8% off for the 9 months. 

In the final group, the railroads, 
there is a distinct note of self-congratu- 
lation. Of course, the first 30 roads to 
report — data to Standard Sta- 
tistics showed deficits. As the anti- 
Tammany candidate for mayor of New 
York said after the election, ‘This is 
not an age of miracles.” But the rails 
have been doing one or two things that 
look like miracles. For instance, Class I 
roads held their September net oper- 
ating income within 10.4% of the show- 
ing of a year ago, although gross oper- 
ating revenues were 22.2% under the 
September, 31 figure—this by slashing 
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26.79% out of operating expenses 
When the long-deferred maintenance 
expenditures make their inevitable ap- 
pearance later on, this will look a little 
less miraculous 


Greek Trade 


Business over there organizes to 
sponsor sales to us. 


RELATIVELY speaking, Greece dves not 
loom very large in our export business 
Sales usually top $20 millions a year 


Our purchases fror 
are very important 
though the volume 
siderably smaller th 
direction. 

Alarmed at th 
to trade in Europe 
popularity of certain 
in this country (part 
currants, and olive « 
trialists and exporters 
encourage trade betw 
More than 100 lead 
York recently and d 
form a Greek Cham! 
to open offices in this 
sent the League for t! 
Improvement of Gr 
plan an intermediary 
to sponsor business bet 
States and Greece 

Representatives fr 
New York, expect t 


plans before returnin 


Copper in Trouble 


At the coming New York conference its. producers m 


decide on future curtailment of production. plans | 


market a surplus, price support. 


Nor since the United States imposed a 
4¢ tariff on copper last June has there 
been real peace of mind in the copper 
industry. London promptly informed 
the world that the British would go 
after a taritt and a scheme for empire 
preference at Ottawa. Copper Ex- 
porters, until then dictator of world 
copper affairs, lost important members, 
became little more than a name (BW- 
Jul 13°32). , 

In New York this week, plans are 
under way for a conference of world 
copper interests. Most of the old Cop- 
per Exporters group will be represented, 
The metal world is watching every 
move. 

Three major necessities confront the 
conference. By all odds most important 
is that of some agreement among world 
producers to continue present curtail- 
ment measures. Early in the year, mem- 
bers of Copper Exporters agreed to cut 
production to 20% of capacity, to allow 
consumption to catch -™ Despite the 
blow-up last June, members have stuck 
pretty closely to the terms of this agree- 
ment. Experts expect the coming con- 
ference to reach a mew accord on the 
rate since consumption is virtually un- 
changed. Main chance for change will 
be in quotas. Former quotas were 
we a when the United States was 
an open market. So was the British 
market. Now the United States has a 
tariff; Britain promises one for Dec. 1. 


High-cost producers 
practical to compete 
open markets. 

Second important n 
to control surplus stoc! 
of which are held in t! 
This is largely up to A: 
With the new 4¢ tax 
erally expected that th 
are holding the 650,00 
will continue to hold 
demand. If prices abroa 
however, this surplus 
stant threat to market st 
structure, unless ther« 
to control it. Naturally 
ing to the European : 
for one. This is expe 
some plan which will 
porters back into the pict 
trol plan will not oper 
stricted British and A: 

Third necessity is ar 
question of price stabi! 
ing’ cannot allowed 
States. Controlled prod 
might automatically rai 
profitable level. Or, if t! 
function from 
quarters and operate 
markets, it might be 
out some plan for arti! 
of the price level. 

The situation is hig! 
Ludwig Vogelstein, ch 
board of The American 
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Complete 


Insulated Buildings 


With exclusive advantages of Steel- 
deck Roofs insulated and waterproot- 
insulated Walls that 
changes equal to 
Steel Windows and Steel 


low 
shop fabricated, in ail types and sizes 


erected in time tor winter occupancy. 


Write for catalog, suggestions and estimates. 
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INDUSTRY 


s getting back to 


1)! RING October consumption of 
textile fibers closely approxi 
mated that of a normal year. So did 
September. 

The first ten months of 1932 saw 
textile activity that was only 15 

less than the first ten months of 
1931, 

In cotton alone October output was 
the highest since April, 1930. And 
this at a time when mill stocks are 
abnormally low. 

One phase of textile activity, how 
ever, is Not so near to normal Be 
hind all the favorable factors the 
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NEW YORK cH 
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normal 


unfortunate tact that ] ire 1 
keeping pac sith volume Modern 
machinery and equipment can alu 
this situation can increas 
profits by decreasing operating costs 


All we ask is an opportunity to show 
i 


auve 


equipment manufacturers how 


tising is the most economical method 


of influencing the textile industry 
ee the advantages of modernizatior 
Call the Textile World man in tl 
nearest city Clook up McGraw-Hill 
Publishing Company in the pl 
book) 
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“Mior thirty centuries... 











nce the days when the merchants of 
pedad bought Persian rugs in the same 
arkets where they purchased Greek 
pve girls, rugs had never been visibly 
anded. Right down to our own day, 
es had never received better trade- 
prking than comes from pasting a label 


the under-side! 


en an advertising age..cy tackled the 
b. It saw no reason why carpets 
ouldn’t be as visibly trademarked as 
bur—or sugar—or motor cars. It saw 
reason why brand-preference created 
its client’s advertising should not be 


rried through to the salesroom floor. 


p identify its client’s rugs, this agency 
vised a trademark consisting of a small 
ece of blue silk, stamped in gold with a 
iking symbol. This bit of silk is sewn 
the edge of every one of the client’s 
gs. These thus become for the first 
ne in history plainly branded rugs and 
tpets. The sales “follow through” 
glected for thirty centuries had been 
lved in six months! 


pt the agency wasn’t content to let its 
Drest there. Visibly trademarking the 
oduct was only the first step in prepar- 
§ to advertise it. Out of the very weav- 
f of the carpets themselves, out of the 
alities of the wools that went into 
fm and what these qualities meant to 
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mda a solution in six months 


the consumer, the agency dug up a strik- 





ing story—and speeded the sale of 


carpets! 


You may not be concerned with rugs and 
carpets—but you can't be in business 
without being concerned with sales ideas. 
Often the modern advertising agency is 
a vital help in digging out such ideas— 
ideas sometimes overlooked because 
they are so close to the manufacturer's 
nose. But above all, of course, the main 
function of the agency is the presentation 
of these sales ideas, in advertisements 
that arrest, persuade, convince! 

Most of the outstanding advertising 
campaigns come from advertisers who 


and 





have good advertising agencies 
who give them a fair opportunity to 
prove their metal. 


McGRAW-HILL 


VU 


‘Bonen Oe 2eR 2.8 


PUBLISHING CO. 


New York, N.Y 





Because McGraw-Hill’s continued success de 
pends upon the success of its advertisers, we 
publish this, the fifteenth in a series of adver- 
tisements on the value of agency service in 


the creation of sales-producing advertising. 





producers have been taking a leaf out of 
the same book. 

Whether that is the case or not, In- 
ternational Paper, Price Bros. ef a/. seem 
to have made a real, if paradoxical, con- 
tribution to industrial peace by their re- 
cent warring that broke the price of 
newsprint from a dubious $53 to below 
$45 a ton for New York delivery. Some 
even hold hopes that long-urged con 
solidation agreements will be signed 
along with a peace pact. 

Too Many Mills 

The simple facts about the newsprint 
situation are that, while Canada’s news- 
print shipments have dropped only) 
about 27% from the 1929 peak, mills 
have multiplied so rapidly that the 
available tonnage per plant has declined 
to a point where capital charges are far 
out of the reach of income—except for 
the few highly efficient mills. With 
most companies financed on a basis of 
Operations running close to 80% 
capacity—at prices considerably higher 
than those of today—and only a hand- 
ful more than 50% active, salvation de- 
pends on tonnage. 

Tonnage could be secured by price- 
cutting in which all might suffer, 
though Toronto's Financial Post thinks 
that some mills can make newsprint at 
a base cost of between $18 and $23 a 
ton on a long-term, near-capacity pro- 
gram. Better, say the bankers who are 
deeply concerned about the financial 
record already marred by bond defaults, 
it could be apportioned among the effi 
cient producers following a sweeping 
consolidation program which would per- 
mit the closing of the high-cost mills 
Or, failing such a major operation, 
something temporary might be done by 
a pooling arrangement. 

Can't Eseape the Hoe 

In the long run it probably must be 
consolidation, writing down and weed- 
ing out. Now it may be only a new 
attempt at price maintenance and more 
stalling in hopes of a return of such 
lush prices as 1920's top of $130 a ton, 
though the regiments of mills that have 
sprung up since 1920 get in the way of 
visions like these 

The difficulty is, of course, that the 
high-cost producers and their banking 
and investing backers—Canadian and 
American—balk at the bitter medicine 
held out to them. The brighter possi- 
bility is that the astute Mr. Graustein of 
International Paper or Price Bros. or 
the Mersey Paper Co. or Great Lakes 
Paper Co. or all these participants in 
the recent price war may have now con- 
vinced everybody that the jig is up. In 
that case a pool can be greeted as an 
armistice arrangement preliminary to 
peace by consolidation. If it turns out 
merely to be a bankers’ device to win a 
longer lease of life for the weaklings, 
it isn’t likely to stand up long in this 
buyers’ market against the current com- 
petitive drive for contracts. 


Shipping Schedules Deflate:| 


Big lines make many adjustments. Ottawa ruli 


changes in North Atlantic winter service. 


IN- San Francisco, and Baltimore, and 
New York they are talking less this 
winter about the plight of the shipping 
business. It's bad, but they are getting 
accustomed to it. Talk is rather of 
some of the adjustments that are being 
made and the effects on business. 

New York is mostly perturbed about 
the scant sailing schedules to Europe. 
There are enough boats to handle the 
traffic but few of the big fast liners 
are in the winter service. The French 
Line is operating only the Paris among 
its first-string vessels. White Star is 
using only the Majestic, though the com- 
fortable new Georgic and Britannic will 
do a run or two between New York 
and Channel ports while the Olympx 
is being overhauled. Cunard is taking 


TALLOW HUNTERS—wWhile thousands gathered to watch th: 
launching ceremonies, frugal Frenchmen put out in small boa'- 
what they could of the tons of tallow used to grease the we 
Lebrun, wife of the French president, swings the christening 
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for a good many y« 
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meet winter travel 
sailing dates are cat 
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ness itself is the n 
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could hardly miss the blunt nose of the world’s biggest ship. 
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ead of shifting the Montreal 
boats to New York when these 
. sorts become ice-bound, will 
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an . 
Peon oi John and Halifax. 
s bri tania, Ausoma, and Alaunia, and 
psidiary-controlled Letitia, will 
. the new service. All are com- 


ra passenger and freight vessels 
. . 14.01 0 tons. 

w York elevator operators profess 
sect only a small loss of traffic 








‘heir contention that only about 
if the Canadian wheat shipped 
buch the port is destined for the 
4 Kingdom Wheat for non 
“« destinations is not likely to be 
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reluctance of the shipping lines 
bk about business is pretty good 
ace that the winter Cruise service 
“cing to be too good this winter 
their credit, however, that the 
her of competing cruises has been 
dov This year only 56 cruises 
vheduled out of New York. In 
- years they have run well over 100. 
ed's, venerable recorder of ship- 
news, pointed out in its latest 
»t that 15 million tons of world 
ping are now tied up for lack of 
ness. This is nearly 20° of the 
world tonnage. Last year the total 
a little over 10 million gross tons 
years ago it was only 5 millions. 
ever, for the first time in several 
total world tonnage declined 
y 400,000 tons despite the large 
ber of new vessels launched. 



















nish Diesels 


hout coal or cheap water 
. Denmark turns to Diesel 
motives for cheaper service. 













fuel consumption, one-man serv- 
low repair costs, high mileage, no 
for firing up and keeping under 
m when running—these are a few 
he advantages which have induced 
Danish State Railroads to adopt 
| locomotives in place of steam as 
most economical means of traction. 
Iplete transition will require some 
s. So far, 12 Diesel locomotives (of 
450, or 900 hp.) are operated, in 
on to 9 Diesel-propelled coaches. 
€ greater part of the steam engines 
operated by the State Railroads 
built abroad, mostly in Germany. 
? were built domestically by Frichs 
transition to Diesels means for 
mark national “self-sufficiency” for 
esel locomotives are being built 
ome by A /S Burmeister & Wain, or 
S Frichs. Burmeister & Wain has 
ternational reputation for the build 
of Diesel engines for motor-ships. 
‘multancously, plans are under con- 
"ation for the electrification of 
‘oan rail lines where traffic is espe- 
avy 
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MODERNIZATION is more than an idea in 


The December 7th issue of American 
Machinist will prove it by reporting 
recent purchases of new equipment 
and machinery and the facts behind 
these purchases. Our editors have 
planned the issue as a contribution to 
the work of the Committee on Indus- 
trial Rehabilitation. It will be a 
dollars-and-cents discussion of the 
Committee's work and of the progress 
of metal-working plants in increasing 
manufacturing profits by proper in 
vestment in improved equipment. 


Thus American Machinist makes an- 
other effort in its continuous 8-year 
campaign for sound modernization 
Every reader has a vital stake in the 


*Advertising forms do not close until Friday, 


metal-working plants 


work of rehabilitation, both as buyer 
and seller. He will be keen to know 
about modernization programs 
operating in other plants and to 
study possibilities in his own shops 


now 


Foremost manufacturers are seiz 
usually good occasion to advertise® the cost 
reducing and self-liquidating features of their 
equipment. Whether or not you an ad 
veruser you will certainly want to read the 
heartening report of what's actually happen 
ing im this mdustry Copies of ¢t 

may be had at t 


3$§ cents each 
AMERICAN MACHINIST 
330 West 42nd St... New York 


neg this un- 


the sissuc 


November 25 
























Speeded-up 


NERVES? 


@ Do you wonder why your wife says you're cross, and 
your secretary can’t follow your nervous directions? 


Maybe you're really ill. Again, maybe you've just 
overspeeded your nerves with too much caffeine, (the 


drug in ordinary coffee). 


Caffeine causes your nerves to express themselves in 


irritability, sleeplessness, nervous indigestion. 


Here’s a way to enjoy both coffee and calm nerves. 
Try atwo weeks’ test of Kellogg's Kaffee-Hag (caffeine- 
free) Coffee. Drink it morning, noon, and night. 


Double your usual number of cups if you like. You will 
still be enjoying the finest possible blend of Brazilian 
and Colombian coffees. But 97% of the caffeine, which 


is tasteless, is removed. 


For a few days, your system may miss its caffeine. 
After that, you'll feel steadier, calmer,—and you'll 
still have all the healthful refreshment and flavor of 


that grand drink, coffee. 
Ground or in the Bean... 


Roasted by Kellogg in Battle 4 


Creek. Vacuum packed. Satisfaction guaranteed, or money back. |” <> 


Sign, Tear Off and Mail This Coupon Now! ¢ oe 


Try Kellogg’s Kaffee-Hag 
Coffee. Buy from your grocer. 
Or, send 15 cents in stamps 
for a can of Kaffee-Hag. Use 
this coupon. 
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Business Abroad 


Attention of world business focused on war debt ques- 


tion. Week’s features in 


individual countries: con- 


tinued industrial recovery in Germany; budget complex- 


ities in France; new issues active in Britain. 


Europe 


EUROPEAN News Bureau (Cable) 
Frenchmen talked budget this week; 
Germans stuck to problems of recovery ; 
Britishers followed tariff issues and ster- 
ling exchange; Italians clung to dis- 
armament complexities; the Swiss set- 
tled a small but significant riot and 
dickered for foreign business—but they 
all pondered war debts. 

Not even the striking developments 
in disarmament discussions could tran- 
scend the interest which was roused by 
the Greek default to the United States 
on its war debt interest, and the British 
and French notes to Washington asking 
for postponement of Dec. 15 payments 
and a review of the whole problem in 
the light of current changed conditions 
(page 3). Other debtors will follow 
the same policy. 

It is not certain just what Europe 
expects. France would like cancella- 
tion. Britain seems more in the mood 
to anticipate settlement at some greatly 
reduced figure. Germans are interested 
because, if there is a settlement for any 
considerable amount, Germany will 
probably be asked to pay the $700 mil 
lions provided in the Lausanne settle 
ment last summer. If the matter drifts 
long enough (15 years) Germans arc 
automatically excused from all further 
claims for reparations. 

What is most significant is the reali- 
zation by only a few that commercial 
defaults are only a matter of time in a 
number of the countries of southeastern 
Europe. Greece has already been forced 
to ask for an extension on the $74 
millions of 6% treasury notes. At 
Lausanne, Europe planned to handle 
these problems at a world economic 
conference. Now it is known that pre- 
liminary discussions on agenda have 
come to an end because delegates could 
not agree. There is considerable talk 
in various capitals of postponing the 
economic conference until the whole 
debt question is settled. 

Individually, each country is busy 
with domestic problems. French busi 
ness disintegration continues, while 
German industry continues to report 
small gains. Unemployment declined 
41,000 in Germany in the last 2 weeks 
in October. Britain also reported fewer 
jobless. In Czechoslovakia, on the 
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other hand, the number of occupied 
workers declined. 

Stock markets were generally active 
in Germany with security prices mount 
ing French Bourses were compara 
tively inactive. Commodities, in almost 
all countries, were firmer, and in a 
number of cases, fresh advances were 
reported. 

Considerable interest will be focused 
on the informal copper conferences 
which will take place in New York in 
the next few weeks. The British tariff 
on copper was no surprise to Europe, 
but the fact that the Empire will not be 
able to meet its own demands for some 
time throws up the old problem of pro- 
duction control, particularly adjustment 
of quotas on the new preference basis 
(page 18). It is likely that a new con- 
trol body will grow out of the old 
Copper Exporters group, and that head- 
quarters will be established in Conti- 
nental’ Europe. 

Another meeting in late November is 
the International Sugar Council, which 
meets in Paris Nov. 29. The old prob- 
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Germany 


More signs of industria! improv 
ment. Political impasse faik, 
dampen interest in securities, ¥ 
nicipal finance again in limelig 
Foreign creditors hit by extensi 
of mortgage moratorium. 


BERLIN (Cable)—W1 
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MIGHTY LIKE THE IRISH—Because Ireland has refused 
pay British landlords £3 millions annually, 
imports like any other “foreign” goods. The 
This town in famed County Galway insists on having the la-' 
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to convene on Dec. 6, 
seeming impossibility of 
ny majority to back the 
‘Von Papen, however, is 
the country and conferring 
ith political leaders of every 
Out of it all, it is just 
Germany will find a way 
more try at parliamentary 
In fact, that way may be 
by changing the leadership 

binet. Business would wel- 
change which would termi- 
resent autocratic interference 
| finance. 

inancially, a mumber of proh’-ms 
prominentiv in the pews during 
week. Most encouraging was the 
tinued reports of the improved posi- 
of the Reichsbank. Quite discour 
cing was the news that the Landesbank 
ier Rheinprovinz, at Dusseldorf, had 
to creditors in Berlin for a 
-year postponement of its short-term 
debts (already overdue) and reduction 
f interest on these obligations to 4%. 
he State of Prussia promises to guar- 
interest payments so it is likely 
t creditors will agree to the proposal. 
The real significance of the whole 
afair is that it emphasizes the acute 
fnancial problems facing German cities, 
ind the repercussions on the country. 
The Landesbank is forced into the pres- 
default because it loaned exten- 
vely to municipalities on a long-term 
basis while many of its own debts were 
short-term obligations. Last year, the 
reserves were exhausted and the 
bank has been unable to convert them 
ato long-term loans. Meanwhile, cities 
failed to meet obligations to the 
nk and the present situation has re- 
ilted. It is recalled in financial circles 
that Cologne, Frankfort, and Dortmund 
have defaulted on their outstanding 
obligations and that no amount of nego- 
tating with creditors during the fall 
has brought any solution to the problem. 
More of the country’s debt problems 
came into the limelight when the Presi- 
dent issued his most recent decree ex- 
tending to all liens on real property 
the mortgage moratorium heretofore 
largely confined to farm mortgages. 
The new decree includes mortgages to 
foreign creditors—and extends the gen- 

etal moratorium until April, 1934. 
Commercially, signs of recovery con- 
tinue to trickle into the capital. De- 
partment stores in most cities report 
that turnover is speeding up. The con- 
tinuous increase in carloadings suggests 
that foreign trade is holding up and 
that recent industrial recovery is spread- 
ig. Exports for October, as a matter 
of fact, were up 9% and the increase 
Was spread fairly evenly over all coun- 
‘nes. Germans are inclined to look on 
~ as a sign that trade revival is de- 
i mn 1 other countries as well as 
rman 


" 


Textiles continue to be the brightest 
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spot in the ifidustrial picture with food- | 
stuffs and other immediately consum 

able products moving faster and forc 

ing higher rates of production. Iron 
and steel is considerably more active in 
recent wecks, and further orders are in 
sight. 

Manufacturers for export have been 
slightly cheered by the evidence that 
the government is planning to drop th« 
ot roxious import food quotas (except 
where they have already been imposed 
as on butter). This is expected to ease 
strained foreign relations, particularly 
with the Scandinavian 
Switzerland, also, has agreed to renew 
its commercial treaty with Germany, but | 
not without concessions which reflect | 
the strategical strength of the Swiss 
negotiators. And nothing in the new 
agreement indicates any tendency to- 
ward tariff disarmament. 

From Berlin, Germany seems to b« 
mobilizing forces for recovery morc 
effectively than many other countrics, 

it there are still many acute problems 

ninently in the limelight are the 
problems of municipal finance and 
tarifis 


countrics 


Great Britain 


Business attaches wide signifi- 
cance to war debt negotiations. 
Shipping cooperation widely dis- 
cussed; Britain out to renew 
prestige on North Atlantic. 


LONDON (Cable)—Beyond the impor- 





tance attached to the British move for 


postponement of war debt payments and | 
eventual revision of the amounts due} 


the United States, there was little of 
significance in British business this week 

Rail traffic showed an upturn. October 
foreign trade improved, the increase in 
exports especially being greater than was 
expected seasonally. The new issue 
market is active with wide public re 
sponse. Agitation has been renewed 
for the complete removal of the govern- 
ment’s ban on new issues. The present 
restrictions prevent straight conversions 
of industrial fixed interest stocks though 
they permit appeals for new money to 
repay bank loans or for working capital 

Despite denials from the principals, 
London continues to discuss a merger 
or a pooling agreement of British ship- 
ping interests in the North Atlantic 
trade. Since the United States Lines 
was reorganized, and the German lines 
brought into a close working agreement, 
and, finally, the unified Italian Line 
was organized, British shipping has suf- 
fered in the stiff North Atlantic com 
petition. White Star has been reor- 
ganized with its mew head the head of 
Furness Withey interests. London now 
anticipates some move for close coopera 


tion with Cunard in a move to recapture | 


British shipping prestige 








me. JOHN BULL 


... will listen to reason 


The “Buy British” movement 
has been a god-send to 
England. It has forced British 
manufacturers to recognize 


the value of their own market. 

American manufacturers 
can no longer overlook the 
necessity of meeting this en- 
couraged British competition. 
They must either establish 
their own factories in England 
or retire gracefully. 

Factory sites along the 
L.M.S. right-of-way are plenti- 
ful—either for sale or for rent. 
Prices are extremely low. 
Cheaper labor and carrying 
charges make operation most 
economical. And of course, a 
“Made in England” label for 
your product eliminates all 
buying prejudice. 

Let us show you our listing 
of available factory locations 
—also the experience back- 
ground of other American 
businesses already manufac- 
turing in England. This infor- 
mation will be given in strict 
confidence—without cost or 


obligation. Just write or phone. 


GREAT BRITAIN 


LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 
LONDON, MIDLAND & SCOTTISH CORPORATION 


Thomes A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 








France 


Business is dull, with leaders spee- 
ulating over war debts, budget 
problems, declining wheat prices. 
Industry is backing several inter- 
national consortia to undertake 
vast public works projects. 


Paris (Wireless) —With the 
of the textile districts wher 
more looms are 
business in France is in 
this week Uncertainty is 
precarious position of the government 
budget, to 


exception 
more and 
into activity, 
the doldrums 
due to the 


going 


during the debates on the 
the doubt over Washington reaction to 
the debt delay pl 1, to government econ 
omy measures which are anticipated 
but, naturally, not wanted when they 
mean salary cuts for civil servants, and 
to worries over the declining price for 
wheat. 

Activities on the Bourse 
stricted. The Government 
Bank announced that, effective Jan. 1, 
the interest will be slashed from 
3107 to 3 

All week Paris has been speculating 
on the prospect for an 18 billion franc 
government bond finance a 
vast public works program. From the 
rumors, it is gathered that about 34 
billions will be spent in which 
cheers particularly the 
ind steel industry 

There has been spe: 
the business prospect for Société Euro 
péene. This organization been 
formed by French, German, and British 
backed by their 
undertake public 
and 
formation of the 


were re 
Savings 


rate 
13¢ 
4 t 


issuc to 


1933, 


depressed iron 
ilation, also. over 
has 


industries 
banks to 
their 
credits the 
Franco-German Economi 
(BW’—Oct7'31) 
more than a year ago to develop a 
scheme whereby 
(serman | 
their mutual benefit. In the 
sctup, participation is generally thought 
to be 406, French, 40° British, and 
00 German 

The French are inclined to expect big 
things from the group working together 
against powerful outside groups Also. 
the cooperation of large financial inter 
ests with plenty of idle capital and of 
some of Europe’s foremost industrial 


respective 
works in 
tl . Pp 
own other countries ATIS 
group to 
the Commis 


sion which set out 


French finance and 


industry would cooperate for 


presc nt 


producers is expected to encourage nu 
merous large builders—including gov 
to go ahead with programs 
contemplated (BIW—No: 


rnments 
now only 
16°32). 

rhe week's gossip also included allu 
sions to some international consortium 
now in process of organization, which 
will undertake the electrification of 
7,000 kilometers of railways at a total 
20 billion francs. French elec 
trical producers will participate 

Tariffs, of course, 


cost of 


are much discussed 


26 


ARCTIC 


Soviet ice breaker “Siberiakovy 


WINDS BLEW HIS BEARD—Professor Otto 
Ill” from Archangel on the Whit 


took 


Schmidt 


Yokohama on the Pacific, first to make the northern passage f' 


to Asia in a single season. 


Two this week 
One is the general, growing disapproval 
of the extremely high taritfs on French 
wheat imports. The is old, but 
came to the limelight 


prices continued to fall 


items were significant 


issuc 
again as wheat 
French diplo 
mats cater to a large agricultural elec 
torate To please them, wheat duties 
have been boosted beyond all reason, 
despite the unfavorable influence on the 
industrial population from the steadily 
This year, Frafce, 


wheat 


rising cost of living 
as a_ result of 
farmers, has more than enough of the 
product to supply the home market 
Naturally prices are falling. Farmers 
are suffering from the very tariff which 


Wheat tariffs 


encouraging 


was planned to aid them 
are likely to drop 

The second item is the increase in the 
import duty on Japanese salmon, and 
the strict limitation of the import con 
tingent. In view of a similar problem 
in the United States, Americans in Paris 
have been interested in French action 

War debts must not be forgotten 
Business has devoted first attention to 
that question this week. Official France 
is remaining discreetly quiet on the sub 
much attaches to the 


ject, but interest 


No regular service is anticipated yet 


reply from Washingtor 
the United States only § 


the Dec. 15 instalment 


Latin America 


Sugar prices only temporarily 
raised by reported hurricane dam- 
age in Cuba. Mexico anticipate 
business improvement. — Brazil 
makes new provisions for pa 
ment on imports. 


ComMopity markets lo 
recovery Of sugar prices 
reports of the hurricanc 
the world. Prices lifted 
later reports from Havar 
losses will not be great 
the market. Private est! 
total loss at 100,000 tons 
information may prové 
is too high The mark 
reflected its belief that 
not even a temporary s 
back to le 


stort 


are sagging 
persisted before th 

Mexico is still regist 
ment The current fir 
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OVE) 








the currency reserve, and 
of distrust 
nt tssucs paper 
considered definite signs 


il sappearanc C 





ol cur 
















esewed confidence in commercial 

~ Retail sales continue at im 

especially in department 

—z nstalment selling. Food 

biles, radios, ofhce equip- 

orting goods are more 

ricultural machinery and 

ng rials. Farmers and small 

ustrialists are encouraged by the re- 

ot fron capital that $7 millions 

f the re $10 millions advanced by 

ign oil companies against future 

s will used for the establish 

at of a mortgage loan bank to aid 

riculture and help finance small 
usiness 

According to a recently negotiated 





atract Mexico City will soon be sup 











ied with lighting and heating gas by 
« Dutch Shell Co., which plans to 
ump the gas through its fuel oil line 
tom the west coast. American and 
ynadian power interests along the route 

likely to be affected, for the con- 
act applics to other citics as well as 
e capital 






There is increasing concern over the 
bility of the Colombians and the 
eruvians to reach any agreement for 
settlement of the border dispute 
hich threatens to involve Ecuador and 
azil if fighting actually takes place 
Brazil seems to be doing a good job 
mending following the summer's 
Coffee is coming out of the 

















took the 
ite Sea to fair volume but so far the 
m Europe remained fairly steady 
announcement from Rio 
that mew provisions have 
for the settlement of bills 





Payment for all imports 



















g November and December, ac- 
the new decree, must be 
milreis at the official rate 

Then, after 30 days, the 

authorized to make 25% 

in the currency of the 

porarily supplementary payment of 

ne dam- 0 days until the account is 
licipates 

Brazil aking hopeful progress in 

or pay ngements with France and 

boring countries. It has now 

tely announced that the 

iransand railway will be reopened 

a result of the new com- 

rd signed with Argentina. 

se new government has also an- 


it will create a free port 
s (formerly Punta Arenas) 
world trafic through the 
With currencies depreciated, 
hipping depressed, many a 
ehter finds its cheaper to use the 
n lor southern route than to pay 
Panama Canal. 
‘uguay is entering into reciprocal 
f greements Montevideo 
s week that the country’s 
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and k rosence 


from Sovi 


o! gasoline 


this 


entire Su] 


will be ordered year 


Russia. Uruguay has bought oil from 
the Soviets before and has sold a fair 
volume of hides in return. Formerly, 
however, most oil was bought from 
Spain and Cuba. The Uruguayans 

turning away from them now becaus 
both countries have refused to buy 


Uruguay's beet 


Far East 


Japanese yen exchange weak, busi- 
ness featureless. First Manchu- 
kuo loan floated in Japan. Trade 
complications in new Manchukuo 
tariffs. 


Just as storms have played havoc with 
crops and business in the Caribbean area 
recently, so Japan has suffered from a 
typhoon which struck the southern part 
of the country with violence during the 
week. Property damage was consider 
able 

Business news from Far 
colorless. The foreign exchange 
of the Japanese yen is slightly improved 
this week but is still hovering near 21 
Prices on internationally traded products 


I ist 1S 


val 


the 


have drifted upward during the week in | 


an effort to seck new levels propor 
tionate to yen depreciation. Raw 
however, has failed to keep up with th 
trend. Prices compared with a week 
ago are slightly down 

The government's agricultural office 


has reported that the country’s rice crop 


silk 


this year is 1149 larger than last year's | 


yield and is adequate to mect all domes 
tic demands. To protect the 
government will supervise distribution 
Other crop yiclds are generally up, in 
most cases from 2, Me, 

Manchukuo’s first bond issue has been 
floated in Japan. It will provide th 
new republic with ¥30 millions on which 
interest will be paid at 5%. The Man 
chukuo salt and opium monopolies are 
pledged as security for the loan. 

There is little news from China and 
it is insignificant. Local 
active but major projects are delayed by 
the lack of official action from Nanking 
Shanghai merchants and Far Eastern 
central offices of many European manu 
facturers are worried by the declaration 
from Manchukuo that all goods im 
ported from China would pay the usual 
duties charged against foreign products 
This means that many firms will no 
longer be able to ship everything to 
Shanghai for distribution later in Man- 
chukuo, for a duty is charged at Shang 
hai and now there will be another at 
Dairen or whatever the port of entry 
Americans and Japanese have less fre 
quently worked through Shanghai 
Many prominent American firms, in 
fact, already have offices in Mukden or 
Harbin. 


pric Ss. 


to 


business is 





EUROPE 


via 
WHITE STAR EXPRESS 


The coupon below 
reserves your room 


Here'satim«e “Saving sug- 
gZestion if youre going 


to Europe this winter. 


Ask your secretary to 


fill out this coupon and 





mail it to us or to your 
regular steamship agent. Full infor- 
mation by return mail without 
slightest obligation on your part. 

De luxe express sailings by the 
swift flagship of the White Star fleet, 
the largest steamer in the world — 


to France and England 
MAJESTIC, Dec. 9; Jan. 4; Feb 


25 


Or, if you prefer Cabin ship travel, 
offer the Star 
“ewins”"—new and tremendously 


we famous White 


popular motor liners in regular 
service— 


to Ireland and England 


GEORGIC, Dec. 2: Dex Mar. 24 
BRITANNIC, Dec. 14; Jan. 13; Apr 


es, 


”) 














Pie sc Scna mcm 


regarding W hite Star s¢ 
to Europe 
| ° ; 

1. To be in Europe (5) 
2. Will be ‘ jin my party 
3. Willneed rooms (hou)f » | 
4. Wish to travel (cS) (Ge) © » | 
5. Wish to leave Europe from | 
(vert « country) about ( ) | 








WHITE STAR LINE 


International Mercantile Marine Company 
No 1 Broadway, New York City 


Offices in other principal cities Agents everywhere 













The Figures of the Week 


Holidays and seasonal dullness have left their mark on 


general business activity. 


ises to be steel’s chief support in the coming weeks. 


stocks reach 1922 levels. 


to a new low. 


THE passing of the clection has made 


but a small impression on the steel mar- 
ket, operations holding at approximately 
the same level as in the past few weeks 
The automobile manufacturers prepar- 
ing for new models are supporting the 
present level of steel activity with neg- 
ligible assistance from the railroads or 
construction industries. A gain of 
11,950 tons in the unfilled orders of the 
U. S. Steel Corp., the third successive 
increase this autumn, was cheerfully re- 
ceived in the market, particularly since 
reports of a slowing down in orders 
toward the last of October were widely 
circulated. The 3 months’ gain, how- 
ever, was less than 31,000 tons. 
Cleveland is feeling the stimulus of 
increasing automotive requirements, 
though only 2 companies, makers of the 


New model production prom- 


Coal 


Check payments also decline 


Commodity prices irregular. 


Chevrolet and Plymouth, are making any 


noticeable attempt to speed up activity 
Chevrolet announces a buying schedule 
for $20 millions of cars, described 
radically different 6-cylinder models 
Graham-Paige will enter the markets 
after Dec. 1 for $1.5 millions of sup 
plies. The bulk of actual production at 
the moment is contributed by Plymouth 
and Ford. 

Motor vehicle production in the 
United States and Canada during Octo- 
ber reached the lowest total since No- 
vember, 1918, according to the National 
Automobile Chamber of Commerce. 
Only 50,270 units were produced, a 
42% decline from the September total 
of 86,483. Though November sched- 
ules are likely «to be confined to pro- 
ducing cars for show and dealer pur 


poses, it 
better showing will 
October. 
Estimates of 
commercial cars dur 
placed by R. L. Polk 
This estimate is bas 
21 states, where 
declined 22% from 
commercial car sales w« 
eral Motors’ sales to 
declined 22% in Oct 
only 26,941 units, but 
were cut drastically to 
ing in clearing showr 
advent of the new mod 
Rail Buying S}o\ 
Rail busin« ss 1S “at 
from the R.F.C 
late demand. Jron A 
rail contract of 3,000 t 
ware & Hudson. The 
will not enter the market 
of the year. Steel report 
whatever for rails, tic 
Scattered demand for 
comprises the bulk of 1 
Structural 
other poor weck, award 
than 9,000 tons. Appar 
tomary year-end slump is 
become evident, in spit 
stimulate employment 
Tin plate operations 
tained at 47% of Capacity 


Is C¢€ x} ect 


sale S 


h iving | 


steel activit 





THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


TRADE 


Cotton (middling, New York, lb.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 
Business Failures (Dun, number) 


*Preliminary tRevised 





Steel Ingot Operation (% of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 


Bituminous Coal (daily average, 1,000 tons) 
Electric Power (millions K. W. H.)... 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) ; 

Money in Circulation (daily average, millions) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.). 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Cornmercial Loars, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 


$19,026 


13-13% 


F 
Year 
Ago (/92 
66.4 


Preceding 
Week 


152.9 


31 
$9,305 
1,282 
1,623 


19 
$4,528 
1,246 
1,525 


$4,271 
*1,217 


103 

67 
$2,846 
$5,632 


$.42 
$.062 
$29.32 
$.051 
60.2 


$2,211 $2,228 $2,073 


$21,033 
$7,573 
$5,848 
$831 
$102.51 
$85.80 

2.89 
4-417, 
531 


$19,026 
$6,130 
$4,311 
$362 
$84.44 
$78.24 
1% 
1}-2% 
537 


$6,130 
$4,295 

$360 
$86.56 
$78.80 


1% 


495 


1ve- Year | 
Average 
7-193] 
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“ive- Year 
Average 
927-193] 


59 
$16,917 
1,724 
1,665 


156 
100 
$5,037 
$4,931 








$1,569 


$22,228 
$8,802 
$7,115 
$3,121 
$144.72 
$93.92 
4.0 

4.57 

460 
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BUSCATOR The Index a wt Ne 
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The weekly index of general busi- / \ ¢ mom ¥ 1929 J 
& / Bema P) \ ‘ 
10 ness activity, first of its kind, is  495}4 Vd ’ y pa 
compiled by The Business Week \ . 
Normal «from =8 series of weekly figures 100 Normal ral —— 
—steel mill operations, building / / \ THE BUSINESS WEEK \ 
n contracts, bituminous coal pro- 95} as \ WEEKLY INDEX OF \ 
. duction, electric power output / x 1930 \ BUSINESS ACTIVITY " 
non-bulk carloadings, check pay- 90} 
30 ments outside New York, com- Lot” \, 
mercial loans of reporting Fed- 85 +: / . 
70 eral Reserve member bant:s, and o pm \ . 
currency in circulation. It shows 80/7 Son 7 ee i 
60 the current level of the average ‘Noes Ve 
daily physical volume of busi- 75} 1931 the. 
50 ness as compared with the normal | \Utseo* 
¢ ! 70! \ 
for the season and the year. Nor- \ 

° oS ; 
mal, represented by 100, is what 1932 _— | 
the current volume of general 5) ad 
business activity should be if the | 

30 ‘ bes 60) 
usual seasonal changes and year- 
to-year growth had occurred. For ; | 
further explanation see The Busi- ° 
ness Week, May 7, 1930, p. 39. 











ment of a 5O0¢ reduction in 
price for 1933 is expected. 
clection stimulated the hopes of 
s brewers throughout the coun- 
| inquiries for stainless steel were 
Its high cost is likely to keep 
fers in small volume. Agricultural 
lement makers remain pretty much 

sidelines, the outlook for better 

income being far from encourag- 

Refrigerator and heating equip- 
















Construction Awards 
Though construction awards declined 
57% in October from the preceding 
nth for the country as a whole, a 
nber of districts were able to better 
volume. Residential con- 









Contuush ee 





st showed gains in upstate New 
York, Middle Atlantic states, Chicago, 
Kansas City, and Texas districts. Four 
13 districts scored larger non- 
tial contracts during the month, 


xpanded public works and util- 






out of 







ities awards over September, while 3 
regions even bettered last year’s totals. 
A sharp decline in November awards 





1 not be unprecedented, as the 
ncement of cold weather tends 
ctard construction activity. Reports 
Engineering News-Record on heavy 
nstruction awards for the first 2 weeks 









ot No vember were swelled by the $23- 
ion Golden Gate award which 
fought the awards of the first week 






¢ current month to a new high for 
During the second week, 
al awards aggregated less than $20 
ulions, compared with $46.3 millions 
‘ie week previous. Public works con- 
‘inue to comprise the bulk of awards, 
‘otaling $17 millions in the past week 
milliors the preceding week. 
us sum, state and municipal proj- 
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ects ranked far in the lead of federal 
projects. 

Both anthracite and bituminous coal 
production tended downward during the 
week preceding the election weck, 
anthracite declining more sharply than 
soft coal. Consumers’ stocks of the 
latter on Oct. 1 were the lowest since 
1922, and sufficient to last but 38 days 
even at the present low level of con- 
sumption. Though a slight increase of 
1.2 million tons occurred after July 1, 
the gain is considerably less than took 
place last season when stocks were built 
up by 4.4 million tons. Compared 
with a year ago, consumers’ stocks of 
soft coal have shrunk more than 20% 
July marked the low point in the de- 
pression for coal consumption by the 
electric utilities, coke ovens, and _ rail- 
roads. Since midsummer considerable 
improvement has been apparent in these 
fields. The quarter as a whole, how- 
ever, ranks the lowest of the depres- 
sion in volume of consumption. Stocks 
of anthracite in the hands of 400 repre- 
sentative retail coal dealers were 29.5% 
smaller than a year ago. An _ unex- 
pected cold snap would soon be re- 
flected in greater activity at the mines. 

Electric Power 

Due to the double holidays of elec- 
tion and Armistice, a sharp decline was 
expected in the electric power figures 
for the week Nov. 12. But stormy 
weather on the Atlantic Coast largely 
offset any such decline, thus confusing 
the industrial significance of the data. 

The decline in carloadings was par- 
ticularly marked in the miscellaneous 
freight classification, most other groups 
showing moderate declines character- 
istic of the season. Miscellaneous plus 
Lc.l. freight declined twice as sharply 





during the week of Nov. 5 as \ 
ago, lowering the idjusted index 
54% of normal 
A new low in the volume of che 
in the 140 cities outside of 


payment 
New York was reached during the week 
Nov. 9. ( ctivit 
on account of the clection was probabl 
greatly influential, particularly in cet 
ters stock and commodity ex 
changes arc lox ited In New York 
City checks fell almost 30°: in 9 oth 
financial decline 
while in 131 cities unaffected by 
gained 5.79 and non-financial 
cial activity, the decline was 16% 
Check Payments 
October check payments in the 
cities declined 2.4% 
September New York City 
which about half of tl 
checks in this grouping of cities, show« 
a shrinkage of 8.607. The decline mark 
the first break in the records extending 


essation of business 


where 


cities the was 22° 
nnan 


centcrs 


141 
compared wit! 
bec ause 


accounts for 


back to 1919. Other financial cities 
showed a 4.1% expansion in check 
volume. 

Daily average currency circulation 
during the week ended Nov. 12 in 
creased $25 millions. In 1928, the ele 


tion week increase was $31 millions 
After showing some inclination to 
steady themselves, commodity prices 
again displayed irregularity. Textile 
fibers, such as wool, silk, and cotton, 
moved downward, and hogs, cattle, 
cocoa, and coffee followed suit. Sugar 
reacted when the hurricane damage was 
found less disastrous than first reported 
Hides and rubber started upward dur- 
ing the week, but wavered. The grain 
markets made a favorable showing, as 
did the non-ferrous metal markets 


Butter and egg prices advanced. 
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The Financial Markets 


Banking conditions continue static, with important issues 


of Federal Reserve and Treasury policy in suspense. 


The 


election had little effect on money or security markets. 


dull, 


Trading continues 


professional and _ indecisive, 


pending signs of business improvement. 


Money 


OUTWARDLY the money market and 
banking situation have been unstirred 
by the passing of clection, except 
some flurries in sterling associated with 
the fluctuations of the war-debt discus 
sion. But beneath the surface important 
decisions postponed by the election arc 
pending, and were probably discussed 
full meeting governors and 
agents, including those respon 
sible for open-market policies, of the 
Reserve banks in Washington this week 
about 
this 


for 


in a ol 


reserve 


Usually one can only speculate 

what happens at meetings ; 
announcement of some of the con 
clusions may be made, 
be in determining 
ing, fiscal and even business policies in 
the 


these 
time 
because they will 
sO important bank 


coming months 


This cially true of the open 
market operations of the Reserve banks 
Will the Reserve authorities yield, or 
can they, to the wishes of member banks 
and, by reducing their government secu- 
rity holdings, the of 
surplus reserves so as to tighten the 
money market and interest 
to a more remunerative level? General 
opinion that they will not dare to 
in the period between now and _ the 
year-end, when currency demands for 
holiday trade normally rise to a peak 

After Jan. 1 currency usually returns 
rapidly to the banks, and this may rais« 
excess reserves to still higher levels than 
they have The Reserve 
banks may then feel it is possible to 
holdings of government 
not replacing short-term 
That 


amount 


is ¢ spc 


lessen pressure 


raise rates 


1S 


secn so tar 
their 
securities by 
issues maturing after the year-end. 


they will a any | 


reduce 


tually sell iarge 


is unlikely But it 
portant for all 
securities to know wl 
be, and not be left 


basis of changes in 


statements, which may « 


and misleading and 
a selling rush. 
This question 
with that of Treasu 
flotations to meet 
of short-term 
March. 
ury financing will be 
the $2 
due in this period, a 
the additional deficit 
tainly for any 
Liberty bonds now 
should be attempted 
hoping that no long-t 
attempted at this 


Dec. 15 maturity 
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nvestments of member banks 
ractically stationary New 
ks show some tendency to 
ymmercial loans and non- 
security investments, but 
ill more than offset by con- 
ntraction in outside banks. 
large bank closings last week 
sturbing in view of the fact 
authority to make loans to 
expires in January. 
ports continue to add to the 
position of banks, but there 
harp unseasonal increase of $35 
in currency in circulation dur- 
weck. 


Stocks 


f the post-election spurt fol 
the day of sharply declining 
which celebrated the Roosevelt 
le, it remains true as stated last 
t the response of security mar- 
election outcome has been 
nd disappointing to the . ae 
ternity. They expected a 
mn rise of some pe rape 
of the result, and some are 
d to feel that the market 
hances for a little profitable 
speculative play on the up- 
t has relapsed into pre-election 
Prices are about where they 
months ago when the cam- 
barely beginning. Move- 
still purely professional. 
current alibi is uncertainty 
ut-debt issues; which is in 
ibout as uncertain as the elec- 
was. It is not necessary 


eas for an explanation of 


stock-market anemia. Anxicties about 
the federal fiscal position, which is 
affecting bonds; seasonally declining 
business indicators; the relapse of com 


modity prices to the depression lows in 


the past two months; the third quarter | 


corporation earnings reports (page 18) 
—all this is hardly a basis for an im 
mediate bull movement in stocks. 


Bonds 


THE bond market has been a bit steadier 
since election, but without sign of any 
vigorous advance in the offing in re 
sponse to persistent casy money con 
ditions. The European debtor country 
list and our governments sagged slightly 
under the sudden weight of the war 
debt discussion, but this is not a pri 
mary influence. Federal finances are 
affected by many more actual uncer- 


tainties than those of the prospects of 
| 


collecting $123 millions from abroad 
on Dec. 15. There is 
note maturity that day A plenty of 
speculation on how it will be handled, 
as well as on what policy the Reserve 
banks will follow about open-market 
operations, 
do about taxation and budget-balancing 
in the short, and probably not very 
sweet, session. All these things set an 
atmosphere not very favorable for bond- 
buying, and there isn’t much 

Post-election new issue activity 
not come up to expectations. A few 
public utility refunding offers are in 
prospect, but the elections brought 
forth only about $80 millions of new 
municipal issue approvals, much 
than was counted on. 


2 $600-million | 


and on what Congress will | 


has | 


less | 














Pensions for 
Employees 


A good job is a better job when 
Q@ pension goes with it. 


Employers are coming to accept 
this view. Employees endorse it 
by the high percentage which 
enrolls when the plan is on the 
save-as-you-earn basis 


A sound institution like The 
Prudential can fill an important 
place in these modern pension 
programs 
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Jubilee 


No sensible business man will be unduly ex- 
cited, either way, by the sudden but accurately 
scheduled appearance of our old friend the war- 
debt question on the post-election newspaper 
and diplomatic stage. The play is familiar; the 
old straw of the scenario has been threshed out 
tor years by economists and statesmen; we all 
have known for a long time how it will end. 
The debts will neither be paid by the debtors 
nor canceled by the creditors; a formula will be 
found by which they may be officially forgotten 
and actually shifted to the taxpayers who cannot 
escape them. There is no alternative, because it 
would be extremely inconvenient to everybody 
concerned to pay or to collect them, to cancel 
them or to repudiate them. 

It will be all to the good to end the acrimo- 
nious discussion of the question once for all as 
soon as can be. But its settlement will work no 
miracles. The importance of the part played by 
reparations and war debts in the depression has 
been greatly exaggerated. In fact their princti- 
pal function has been to furnish one of the ap- 
parently endless series of alibis by which busi- 
ness men, bankers, and public officials in this 
and other countries have evaded the real issues 
of the depression. We hope now that the in- 
evitable delays involved will not merely provide 
another alibi by which American business can 


postpone tackling its problems. 
Indeed there is reason why it should instead 


stir us to action, and lift up our hearts. In the 
raising of the war-debt issue there is a deeper 
significance that should not escape us. To those 
who have ears for its subtle music it will sound 
like the ram’s horn mentioned in the twenty- 
fifth chapter of Leviticus; it cuts across the chaos 
and cacophony of world-wide deflation like the 
trumpet of the jubilee. It is the fanfare, of 
which Lausanne was a faint, off-stage signal, 
of the universal process of debt readjustment 
to which the world has apparently committed 
itself. The war debts are, comparatively, only 
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a tew pebbles on the mountain 
when they are dislodged by the rx 
of this call to reduction, revision, ¢ 
they may start an 
Obviously once it is started it wi 
sible to confine the process of debt r¢ 


avalanche. 


to any special class of debts. If it 
as sound principle for government: 
to come to an agreement with impo 
insolvent debtors and readjust the 
debt in order to avoid the loss of all 
both, it will appeal to many 
proper and fair to apply the same | 
all the great categories of private do 
international debts which have beco. 
burdensome with the decline of pl 
Farmers, though unfriendly to the i 
eign debt reduction, will plausibly « 
great burden of rural mortgage debt 
large as the war loans, to be written 
refinanced. Urban real estate mortga 
hope for similar relief; and it is well r 
that the railroad debt structure need 
A most impressive precedent, extreme 
to repudiate or explain away, will be est 
by which the process of deflatio: 
speeded to its preordained end. 
Of course it can never be as unifo 
in its incidence as a deliberate devaluat 
currency might be; but why not try 
more so? If it is necessary to set up a spx 
mission to contrive the most equitabl: 
ticable settlement of the war debts, | 
more desirable and necessary to revise « 
ruptcy and receivership laws, and pro 
systematic and expeditious machine! 
the far-reaching process of debt rea 
in every field fairer, more uniform, : 
efficient. . As in the case of the war « 
more promptly creditors and debtors 
where can agree to put their washing th 
the wringer the sooner will the wor! 
to get to work again 
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